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Accolades to Governor Daugaard’s E15 Test Run
James A. Seurer, Chief Executive Officer

In case you missed it, last month, South Dakota Governor Dennis Daugaard demonstrated his unwavering support for ethanol by 
announcing that our state would initiate an effort to incorporate E15 into its vehicle fleet. The fuel, which is suitable for nearly 80% of the 
vehicles on the road today, or those of model year 2001 and newer, will be used in state-owned flex fuel vehicles (FFV) and non-flex fuel 
vehicles alike. Although E15 has already logged millions and millions of miles of flawless performance with NASCAR, just to be sure, state 
officials first plan to validate performance results from four fueling sites including Rapid City, Brookings, Pierre, and Sioux Falls before 

making a decision on implementation statewide. And why not? At over 1 billion gallons, South Dakota is the 5th largest ethanol production state in America and 
every South Dakotan has good reason to support this idea. South Dakota’s ethanol industry provides $3.8 billion in direct and indirect economic activity including the 
payment of $20 million in direct sales and property taxes. Since its growth spurt over the past ten years, ethanol has been the best remedy in decades to help along 
America’s rural development efforts. Put more candidly, our industry’s value added process generates an additional $3.8 billion more in economic impact than if the 
360 million bushels of corn consumed by ethanol plants around our state were put on a rail car and shipped out! Ethanol is a business of BIG importance to South 
Dakota as the “down-stream” impact is turned over and over again while the profits that agriculture and Main Street reap from this homegrown fuel are redistributed. 
And the best part is that ethanol saves consumers millions at the pump too.
 The Governor’s announcement will not result in a significant increase in volume for us. However, it will send a strong message of acceptance to the population 
centers of the United States especially if it can be duplicated hundreds and thousands of times over and over…perhaps there’s a challenge in here for other 
governmental entities as well as private enterprise with motor pools (Hint…Hint!). Do we expect the State of South Dakota to find any problems with using a blend 
that contains 50% more ethanol than E10? None at all. In fact, we expect it to be irrelevant and unnoticeable. Despite this, the eventual opportunity for our industry 
to increase the nationwide usage for our product by 50% is not irrelevant as that would mean an additional 7.5 billion gallons of demand. We know that whatever we 
take, someone else has to give…and that someone else is Big Oil and we already know that they will say or print anything to prevent our success and to maintain 
their “monopoly” on the American public’s thirst for gasoline.

Grain Receiving Improvements
Mark J. Schmidt, Chairman of the Board

I’m pleased to report that the Board of Directors has approved two major projects that will improve our competitive standing in 
securing producer corn at both the Watertown and Mina plants. Upon completion of these projects, Mina will see an increase in corn 
storage capacity and dumping efficiency at the Watertown plant should be greatly improved.

Anyone who has delivered corn to Watertown has likely experienced long waits, some as long as two hours or more during busy 
times. Those wait times are expected to dramatically decrease following completion of Watertown’s $6.7 million grain receiving expansion 

project. Expected to be completed by this year’s harvest, the substantial additions and improvements will increase the plant’s grain receiving capacity from 30,000 to 
70,000 bushels per hour and move the sampling and scaling functions out of the receiving area.
 In a nutshell, the project will increase Watertown’s corn receiving lanes from two to three, with plans for a new 10,000-bushel-per hour third lane dedicated to 
provide harvest and/or wet corn with its own leg. The two existing lanes will be separated with a new 30,000-bushel-per-hour leg and 2,500-bushel pit along with an 
upsizing of one of the existing pits to 30,000-bushel-per-hour and 2,500-bushel capacity as well.
 Our goal is to allow double-trailered trucks to pull onto the new receiving pits and unload all hoppers at once. With new scales placed at the north and south ends, 
weights will be taken when trucks enter and leave. Producers will receive their ticket upon exit from a remote printer at the south-end scale. This project should 
greatly reduce—if not eliminate—wait times throughout most of the year.
 In Mina, a $5.3 million project to add two 750,000-bushel steel tanks is planned. Once the steel bins are built, we will assess the replacement of the two bunkers 
with a circle-ring ground storage similar to our Watertown plant. The total project is expected to be completed within a two-year time span. Once completed, Mina’s 
storage capacity will go from 2.9 million to 4.0 million bushels.
 The Board understands that the financial commitment for these projects is significant, but we also must stay competitive in buying and receiving 85 million 
bushels of corn. These projects will keep us competitive and they will add value to your investment. Both projects are long overdue.
 I ask for your patience this summer as construction picks up. You can be assured that our management and staff will do everything possible to make things run 
smoothly during the construction season.

CREATING ECONOMIC VALUE FROM CORN
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Brennan Named Chief Financial Officer
William J. “Bill” Brennan joined the Glacial Lakes Energy team recently as the Chief Financial Officer. Brennan is a seasoned CFO and operational executive with a diverse international, financial, and operational 

background. He has experience in both private and public equity start-up and turnaround companies across 
diverse industries including renewable energy.

Bill has built teams that have strategically managed all aspects of finance and accounting, ensuring 
cost-effective, metric driven, profitable, and regulatory-compliant operations. He has extensive experience in 
negotiating contracts as well as important structural details, terms and conditions, and covenants. A major part 
of Brennan’s career has been spent communicating with a wide range of investors, analysts, board members, 
attorneys, bankers, and auditors, as well as all levels of management professionals. 

Brennan’s most recent work experience includes executive positions at Aventine Renewable Energy. 
He has served in various senior level financial and operational positions with major manufacturing, 
telecommunications, and pharmaceutical companies.

 Bill received his BBA degree in Accounting from the University of Wisconsin and his MBA from Marquette University. He is a Licensed 
Certified Public Accountant and a Chartered Global Management Accountant.

RFS Proposal Nets Big Oil $23-Billion Windfall — in One Day
 What a difference a day makes…for Big Oil. The oil industry scored a big victory last November as the U.S. 
EPA released a draft rule that – if allowed to stand – rolls back the highly successful Renewable Fuels Standard 
(RFS). Following the announcement, which calls for gasoline to include more oil and less biofuel in the year 2014, 
stock values surged for four of the top oil companies – representing a $23-billion windfall in just one day.  “Big Oil’s big win on the draft rule for the Renewable Fuel Standard led to an instant windfall for oil companies 
while consumers, American farmers, and our troops are left holding the bag,” said Brad Woodhouse, President 
of Americans United for Change. “Big Oil hit the jackpot, but we are risking a huge slowdown in the development 
of next-generation biofuels that are our best hope for reducing America’s dangerous dependence on foreign oil.”
 The oil companies reaped a combined $23-billion windfall, and the value of their outstanding shares increased 
by an average of more than 2% in a single day. This increase was about four times better than the performance of 
the Dow Jones Industrial Average and the S&P 500 over the same period between the closing bell the day before 
the announcement and the opening bell on the next day of trading after the announcement. 
 This is a very bad sign for the future of American leadership in clean, renewable biofuel, but it is a predictable 
market response to the draft proposal. If Big Oil gets its way, the steady rise in American biofuel use will be 
reversed, with less biofuel used in 2014 than in 2013. 
 Big Oil continues to falsely claim that the RFS requirement to use more of the inexpensive, clean, American-
made ethanol raises gasoline prices. Contrary to their argument, however, the announcement hasn’t brought any relief to American consumers at the gas pump – gas prices are actually higher than before the announcement. 
The only winners are the oil companies who just reaped $23 billion while putting a chokehold on their only 
potential competition.

ONE-DAY WINDFALL
(In Billions)

Exxon $12.0
Shell $  7.0
Chevron $  2.0
BP $  2.0
Total:  $23.0 Billion
(Source: Americans United 

for Change 11-22-2013 
news release)

Year Prin Scheduled Adt'l LTR Actual
2004 34                    
2005 25                    
2006 16                    
2007 36                    
2008 165                  

2009 163.20$          163                  
2010 28.90$             134.30$          134                  
2011 26.40$             107.90$          108                  
2012 19.90$             88.00$             10.00$     78                    
2013 12.90$             75.10$             11.00$     54                    
2014 12.90$             62.20$             10.00$     31                    
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The Real Risks to Boaters: False API Ads and Oil Slicks
 Earlier this month, the American Petroleum Institute (API) released yet another shamelessly 
flawed ad meant to do nothing more than scare and misinform Americans in the name of protecting 
Big Oil’s profits.
 “As API well knows, 10 percent ethanol blended fuels are approved for all marine engines. But 
in light of API’s misleading advertisement that debuted, I feel compelled to remind API it would be 
illegal to use E15 in those engines, and thus higher renewable fuel options pose no risk to boaters,” 
said Bob Dinneen, president and CEO of the Renewable Fuels Association (RFA).
 “What is a risk to boaters, indeed to all marine life, is the oil slick now clogging the Houston 
channel, reminding us all of the ecological disaster that occurred in Valdez 25 years ago today and 
serving as a poignant reminder of the importance of promoting clean renewable fuels like ethanol.”
 Marine engine manufacturers Honda, Kawasaki, Mercury Marine, OMC (Johnson/Evinrude), 
Pleasurecraft, Tigershark (Artco), Tracker and Yamaha have for decades allowed the use of ethanol 
fuels in their products. In fact, the National Boat Racing Association (NBRA) proudly boasts of having 
broken speed records racing on E10. The bottom line is that ethanol is the oxygenate of choice in 
water-recreation areas across the country because of its clean air and clean water benefits.
 More information on ethanol and boats is available at www.EthanolRFA.org.

GLCP Sees Record Earnings in 
Second Quarter
 Glacial Lakes Corn Processors’ (GLCP) second quarter of the 
fiscal year resulted in a net income of $16.4 million, up from a $0.9 
million loss in the first quarter of the company’s 2014 fiscal year.
 Strong demand for ethanol and distillers grain (DDGs) products 
which created very favorable crush margins, along with solid 
performance from both plants, were the driving factors for the 
record financial report.

(*) Working Capital includes $28.9 million “prepaid” revolving debt available for re-advance

 “Domestic ethanol stocks are at low levels as production and 
transportation issues continue to impact the supply side of the 
industry,” says Brad Schultz, Director of Commodities and Risk 
Management. “Decreased ethanol supply created strong crush 
margins and positive selling opportunities for the company during 
the second quarter,” Schultz said. Corn movement also added to 
the favorable performance. During the first half of the quarter, corn 
was difficult to purchase from producers, but midway through 
January, prices began to rally and corn movement picked up.
 Director of Operations Frank Moore also credits the positive 
financial report to strong plant performance, despite slowdowns 
due to the harsh winter and inadequate supply of railcars. “South 
Dakota’s extremely cold weather has certainly created issues 
especially at our Mina facility where our availability of heat for the 
process was stretched to the limit,” Moore said. “However, our 
strong earnings now provide the resources to respond to those 
issues with board-approved equipment investments.”
 Watertown also saw strong plant performance, running at 
record rates of over 118 million gallons per year. “The challenge 
for Watertown over the last quarter has been the same challenge 
the industry as a whole has seen—an inadequate supply of 
railcars,” Moore said, explaining that Watertown was forced 
to slow production numerous times due to the railcar shortage. 
“Even with that challenge, Watertown has been able to produce 
industry-leading yields,” said Moore.
 Recently hired Chief Financial Officer William J. Brennan says 
management is quite confident that the financial story for the 
remainder of fiscal 2014 will be positive. “The low ethanol stocks 
are boosting the margin outlook for 2014,” explained Brennan. 
“Superior ethanol economics and margins, along with continued 
high pricing of DDGs, should contribute to robust earnings ahead 
of budget levels for the remainder of the fiscal year.”

E15 is Here!
 In June 2012, the U.S. Environmental 
Protection Agency cleared the final 
hurdle on E15 for consumer use. By 
raising the “blend wall” in gasoline 
from E10 to E15, Growth Energy is 
accelerating the use of renewable 
fuel, increasing energy security, 
creating U.S. jobs, and improving 
the environment by displacing conventional gasoline with low-
carbon ethanol.
 The EPA has issued its final decision to allow E15 in cars 2001 and 
newer. This decision will apply to 239 million cars on the road today - 
meaning that E15 will now be allowed in all the autos manufactured in 
the last decade (equal to more than 80) percent of all the vehicles on the 
road today).
 Now that tests are complete, EPA’s approval of E15 can and should be 
extended to older vehicles to make real progress in reducing America’s 
dependence on foreign oil. Ethanol advocates are now working with the 
Department of Energy to conclude testing on vehicles manufactured 
prior to 2001.
 A full move to E15 creates a bigger market for American ethanol that 
could help create as many as 136,000 new jobs in the United States and 
eliminate as much as 8 million metric tons of GHG emissions from the air 
in a year — the equivalent of taking 1.35 million vehicles off the road. 
Increasing the domestic renewable fuel supply would also displace 
some of the 7 billion gallons of oil that is imported every day into the 
United States from unfriendly countries such as Venezuela, Saudi Arabia 
and Nigeria.

Veterans Thank Iowa Leaders for 
Renewable Fuel Standard Support
 VoteVets.org has released a new video entitled “Seen It All”, 
which thanks Governor Terry Branstad, Representative Bruce Braley, 
and members of the Iowa Congressional delegation for supporting 
biofuels.
 Veteran Jeff Lindaman, who served in the Gulf War and Afghanistan, 
indeed saw it all and urges supporters of renewable fuels to join his 
petition to protect the Renewable Fuel Standard, “because it means 
less oil money going to enemies who threaten our troops overseas.”
 To view the video, visit: 
http://www.youtube.com/watch?v=BFugR28g2JQ

E15: American Ethanol Powering 
NASCAR®
 In 2011, Growth Energy and the National Corn Growers 
Association, along with other supporting partners, united with 
NASCAR to launch American Ethanol, a program that powers all 
NASCAR racecars on renewable Sunoco® Green E15™.
 Three years later, NASCAR driver Austin Dillon is enhancing 
the partnership. Dillon is hitting the tracks and supporting the 
ethanol industry driving the Number #3 American Ethanol 
Chevrolet SS car.
 Dillon has had an extraordinary debut this year within 
NASCAR’s Sprint Cup Series. After several impressive showings, 
Austin currently is tied for ninth place overall in the 2014 NASCAR 
Sprint Cup Standings, top among rookie drivers.
 NASCAR Sprint Cup Series (NSCS) race at Auto Club Motor 
Speedway in Fontana, California earned a 4.4 rating, with 7.1 
million viewers tuned in to FOX to see American Ethanol at the 
track. Those audiences made the NSCS race the No. 2 program 
of the week on FOX (behind American Idol). So far this season, 
the NSCS is averaging 8.1 million viewers tuned in per event on 
FOX. This increase in viewership has directly impacted American 
Ethanol by getting our message out to a broader audience.
 “This partnership is very positive for our industry because 
NASCAR has a very loyal fan base,” said Marcy Kohl, Manager 
of Corporate Administration. “We hope this pushes consumers 
to get on board with E15. After all, if a renewable fuel source is 
able to power racecars, you can be sure that it can power the 
average driver’s vehicle as well.”
 The NASCAR partnership, said Kohl, also helps educate 
consumers on E15 fuel blend, which has been approved by the 
Environmental Protection Agency (EPA) for all light-duty cars, 
trucks and SUVs manufactured in model year 2001 or newer.
 Kohl says GLE members can do their part to spread the 
word about E15, especially challenging those gas stations in 
their communities to offer E15. She also recommends members 
ask that E15 be offered in the standard black-colored hose 
rather than a yellow hose that generally indicates flex fuel. “It’s 
important to be persistent about the black hose,” Kohl said. “If 
I was a consumer and saw a yellow hose indicating flex fuel, I 
would think I need a flex-fuel vehicle to use E15 and that isn’t the 
case.”

2014, The Year of E15
Tom Buis, Growth Energy Chief Executive Officer

Tom Buis is a former President of the American National Farmers Union (NFU) and is current CEO of Growth 
Energy an ethanol industry trade association. Before moving to NFU, Buis served as the Senior Agriculture Policy 
Advisor for Senate Majority Leader Tom Daschle (D-S.D.).

2014 marks the fifth anniversary of Growth Energy’s filing with the EPA to allow the sale of ethanol fuel blends 
up to 15 percent (E15). Though the year is still young, we are seeing E15 popping up everywhere. More and more 
consumers are finding the fuel at their local pumps and are excited to see the savings while knowing they are 
getting an American grown fuel.

Retailers from across the country are aggressively expanding the availability of E15 and higher blends; it is 
now found outside the Corn Belt – great proof that consumers are choosing what is best for their vehicles and their 

wallets. Minnoco recently began to offer E15 in the Corn Belt and Murphy USA is planning to sell E15 in Arkansas with plans to expand the 
fuel option throughout the year.
 But most impressive, MAPCO announced in January that they will be selling E15 at all non-diesel fueling dispensers at their new build 
and select mega store locations starting in 2014, with the goal to have 100 mega stores offering E15. These mega stores are the flagship store 
operations for MAPCO and represent a significant volume opportunity for E15. Currently, E15 is available in 12 states across the country and 
the number is set to grow rapidly.
 The reason for the sudden boom in E15 is simple. Consumers want the higher octane and better performing fuel that offers savings and 
choice at the pump.
 Consumers also love knowing that they are contributing to the energy independence of our country and are supporting our farmers and 
rural communities. Ultimately, this is definitive proof that consumers and retailers want a choice when it comes to the fuel they are buying or 
selling.
 Big Oil can no longer claim consumers do not want E15 or that retailers do not wish to sell these higher ethanol blends. This is proof that 
the so-called “blendwall” is nothing more than a self-erected barrier that Big Oil has used to prevent the widespread use and adoption of 
biofuels in the commercial marketplace to protect their market share and lock on the liquid fuels transportation market.
 Big Oil knows that their arguments are falling flat, and are now trying to change the topic. They are misleading consumers by making false 
claims such as ethanol causing engine failure in extreme cold weather and implying that “mis-fueling” is a major risk to the consumer.
 As a sign of desperation, Big Oil is questioning the intelligence of their own customers by suggesting the American public is incapable 
of following simple instructions to avoid the possibility of mis-fueling their vehicles. Does Big Oil really have such little confidence in the 
consumer’s ability to choose for themselves or are they simply trying to protect their market share and excessive profits at the expense of our 
citizens? I believe the American public are able to understand the real facts and are capable of developing their own opinions.
 In another sign of weakness, Big Oil paid for and trotted out a non-scientific, non-reviewed study to scare its customers about the safety 
of E15, the most tested fuel blend in history, only to be rebuked by the Department of Energy and the National Renewable Energy Laboratory 
for the weakness of their testing methodology and conclusions. E15 has been tested and approved for use in automobiles and light trucks 2001 
and newer, representing about 80 percent of all motor vehicles on the road today.
 This year, Growth Energy will continue to educate and work with fuel retailers and consumers to expand the biofuel market because of 
the economic, environmental and national security advantages these fuels produce. It is an exciting time for the ethanol industry and I could 
not be more enthused about the new opportunities that lie ahead.
 For more information on E15, visit http://www.growthenergy.org/ethanol-issues-policy/e15/.

Oil Spills and Car-Stopping 
Contaminated Gasoline – Open 
Ethanol Letter Takes on API Ads

 New York Times and Politico published a good-humored, 
but factual takedown of Big Oil’s false, hypocritical attacks 
against clean, renewable ethanol.
 The full page ad, which was published in Politico and all 
DC editions of the New York Times, is an open letter to Jack 
Gerard, president of the American Petroleum Institute. It is 
signed jointly by the Renewable Fuels Association’s Bob 
Dinneen and Growth Energy’s Tom Buis.
 Dinneen and Buis write, “Despite the millions of dollars 
your industry has spent on bogus TV ads, there hasn’t been 
a single reported case of engine damage from ethanol 
blended fuels like E15. But last week, Exxon admitted selling 
customers in Louisiana more than 5 million gallons of oil-
based gasoline that was so bad that it’s been stopping cars 
dead in their tracks. In fact, one auto shop reported 40 or 50 
customers who had trouble starting their engines as a result 
of Exxon’s contaminated gas. That’s 40 or 50 more cases 
of engine problems than have been reported in the entire 
country from E15, and that’s just one shop in Baton Rouge!”
 Going directly at the current API boat ads, the open letter 
continues, “While your ads are misleading people about the 
impact of ethanol on marine engines, boats in Houston are in 
dry dock because of your oil spill! In fact, that one company 
has been fined for 77 different oil spills since 2008, which 
means they have averaged more than one oil spill per month 
for the last six years. That’s a lot of boaters impacted by oil 
spills, Jack.”
 The open letter is summed up in one simple closing 
thought, “You see, Jack, the real environmental peril is oil, 
not renewable fuels like ethanol.”

CHOOSE YOUR FUEL.

CHOOSE YOUR FUTURE.

CHOOSE
   ETHANOL.

Financial Report for Three Months Ending 
February 28, 2014 (unaudited)

In Millions
Total Assets $205.2 Current Assets $75.6
Total Liabilities $61.6 Current Liabilities $32.4
Net Worth $143.6 Working Capital $72.1
Net Income for Quarter   $17.3  Net Income for Year $16.4



The Real Risks to Boaters: False API Ads and Oil Slicks
 Earlier this month, the American Petroleum Institute (API) released yet another shamelessly 
flawed ad meant to do nothing more than scare and misinform Americans in the name of protecting 
Big Oil’s profits.
 “As API well knows, 10 percent ethanol blended fuels are approved for all marine engines. But 
in light of API’s misleading advertisement that debuted, I feel compelled to remind API it would be 
illegal to use E15 in those engines, and thus higher renewable fuel options pose no risk to boaters,” 
said Bob Dinneen, president and CEO of the Renewable Fuels Association (RFA).
 “What is a risk to boaters, indeed to all marine life, is the oil slick now clogging the Houston 
channel, reminding us all of the ecological disaster that occurred in Valdez 25 years ago today and 
serving as a poignant reminder of the importance of promoting clean renewable fuels like ethanol.”
 Marine engine manufacturers Honda, Kawasaki, Mercury Marine, OMC (Johnson/Evinrude), 
Pleasurecraft, Tigershark (Artco), Tracker and Yamaha have for decades allowed the use of ethanol 
fuels in their products. In fact, the National Boat Racing Association (NBRA) proudly boasts of having 
broken speed records racing on E10. The bottom line is that ethanol is the oxygenate of choice in 
water-recreation areas across the country because of its clean air and clean water benefits.
 More information on ethanol and boats is available at www.EthanolRFA.org.

GLCP Sees Record Earnings in 
Second Quarter
 Glacial Lakes Corn Processors’ (GLCP) second quarter of the 
fiscal year resulted in a net income of $16.4 million, up from a $0.9 
million loss in the first quarter of the company’s 2014 fiscal year.
 Strong demand for ethanol and distillers grain (DDGs) products 
which created very favorable crush margins, along with solid 
performance from both plants, were the driving factors for the 
record financial report.

(*) Working Capital includes $28.9 million “prepaid” revolving debt available for re-advance

 “Domestic ethanol stocks are at low levels as production and 
transportation issues continue to impact the supply side of the 
industry,” says Brad Schultz, Director of Commodities and Risk 
Management. “Decreased ethanol supply created strong crush 
margins and positive selling opportunities for the company during 
the second quarter,” Schultz said. Corn movement also added to 
the favorable performance. During the first half of the quarter, corn 
was difficult to purchase from producers, but midway through 
January, prices began to rally and corn movement picked up.
 Director of Operations Frank Moore also credits the positive 
financial report to strong plant performance, despite slowdowns 
due to the harsh winter and inadequate supply of railcars. “South 
Dakota’s extremely cold weather has certainly created issues 
especially at our Mina facility where our availability of heat for the 
process was stretched to the limit,” Moore said. “However, our 
strong earnings now provide the resources to respond to those 
issues with board-approved equipment investments.”
 Watertown also saw strong plant performance, running at 
record rates of over 118 million gallons per year. “The challenge 
for Watertown over the last quarter has been the same challenge 
the industry as a whole has seen—an inadequate supply of 
railcars,” Moore said, explaining that Watertown was forced 
to slow production numerous times due to the railcar shortage. 
“Even with that challenge, Watertown has been able to produce 
industry-leading yields,” said Moore.
 Recently hired Chief Financial Officer William J. Brennan says 
management is quite confident that the financial story for the 
remainder of fiscal 2014 will be positive. “The low ethanol stocks 
are boosting the margin outlook for 2014,” explained Brennan. 
“Superior ethanol economics and margins, along with continued 
high pricing of DDGs, should contribute to robust earnings ahead 
of budget levels for the remainder of the fiscal year.”

E15 is Here!
 In June 2012, the U.S. Environmental 
Protection Agency cleared the final 
hurdle on E15 for consumer use. By 
raising the “blend wall” in gasoline 
from E10 to E15, Growth Energy is 
accelerating the use of renewable 
fuel, increasing energy security, 
creating U.S. jobs, and improving 
the environment by displacing conventional gasoline with low-
carbon ethanol.
 The EPA has issued its final decision to allow E15 in cars 2001 and 
newer. This decision will apply to 239 million cars on the road today - 
meaning that E15 will now be allowed in all the autos manufactured in 
the last decade (equal to more than 80) percent of all the vehicles on the 
road today).
 Now that tests are complete, EPA’s approval of E15 can and should be 
extended to older vehicles to make real progress in reducing America’s 
dependence on foreign oil. Ethanol advocates are now working with the 
Department of Energy to conclude testing on vehicles manufactured 
prior to 2001.
 A full move to E15 creates a bigger market for American ethanol that 
could help create as many as 136,000 new jobs in the United States and 
eliminate as much as 8 million metric tons of GHG emissions from the air 
in a year — the equivalent of taking 1.35 million vehicles off the road. 
Increasing the domestic renewable fuel supply would also displace 
some of the 7 billion gallons of oil that is imported every day into the 
United States from unfriendly countries such as Venezuela, Saudi Arabia 
and Nigeria.

Veterans Thank Iowa Leaders for 
Renewable Fuel Standard Support
 VoteVets.org has released a new video entitled “Seen It All”, 
which thanks Governor Terry Branstad, Representative Bruce Braley, 
and members of the Iowa Congressional delegation for supporting 
biofuels.
 Veteran Jeff Lindaman, who served in the Gulf War and Afghanistan, 
indeed saw it all and urges supporters of renewable fuels to join his 
petition to protect the Renewable Fuel Standard, “because it means 
less oil money going to enemies who threaten our troops overseas.”
 To view the video, visit: 
http://www.youtube.com/watch?v=BFugR28g2JQ

E15: American Ethanol Powering 
NASCAR®
 In 2011, Growth Energy and the National Corn Growers 
Association, along with other supporting partners, united with 
NASCAR to launch American Ethanol, a program that powers all 
NASCAR racecars on renewable Sunoco® Green E15™.
 Three years later, NASCAR driver Austin Dillon is enhancing 
the partnership. Dillon is hitting the tracks and supporting the 
ethanol industry driving the Number #3 American Ethanol 
Chevrolet SS car.
 Dillon has had an extraordinary debut this year within 
NASCAR’s Sprint Cup Series. After several impressive showings, 
Austin currently is tied for ninth place overall in the 2014 NASCAR 
Sprint Cup Standings, top among rookie drivers.
 NASCAR Sprint Cup Series (NSCS) race at Auto Club Motor 
Speedway in Fontana, California earned a 4.4 rating, with 7.1 
million viewers tuned in to FOX to see American Ethanol at the 
track. Those audiences made the NSCS race the No. 2 program 
of the week on FOX (behind American Idol). So far this season, 
the NSCS is averaging 8.1 million viewers tuned in per event on 
FOX. This increase in viewership has directly impacted American 
Ethanol by getting our message out to a broader audience.
 “This partnership is very positive for our industry because 
NASCAR has a very loyal fan base,” said Marcy Kohl, Manager 
of Corporate Administration. “We hope this pushes consumers 
to get on board with E15. After all, if a renewable fuel source is 
able to power racecars, you can be sure that it can power the 
average driver’s vehicle as well.”
 The NASCAR partnership, said Kohl, also helps educate 
consumers on E15 fuel blend, which has been approved by the 
Environmental Protection Agency (EPA) for all light-duty cars, 
trucks and SUVs manufactured in model year 2001 or newer.
 Kohl says GLE members can do their part to spread the 
word about E15, especially challenging those gas stations in 
their communities to offer E15. She also recommends members 
ask that E15 be offered in the standard black-colored hose 
rather than a yellow hose that generally indicates flex fuel. “It’s 
important to be persistent about the black hose,” Kohl said. “If 
I was a consumer and saw a yellow hose indicating flex fuel, I 
would think I need a flex-fuel vehicle to use E15 and that isn’t the 
case.”

2014, The Year of E15
Tom Buis, Growth Energy Chief Executive Officer

Tom Buis is a former President of the American National Farmers Union (NFU) and is current CEO of Growth 
Energy an ethanol industry trade association. Before moving to NFU, Buis served as the Senior Agriculture Policy 
Advisor for Senate Majority Leader Tom Daschle (D-S.D.).

2014 marks the fifth anniversary of Growth Energy’s filing with the EPA to allow the sale of ethanol fuel blends 
up to 15 percent (E15). Though the year is still young, we are seeing E15 popping up everywhere. More and more 
consumers are finding the fuel at their local pumps and are excited to see the savings while knowing they are 
getting an American grown fuel.

Retailers from across the country are aggressively expanding the availability of E15 and higher blends; it is 
now found outside the Corn Belt – great proof that consumers are choosing what is best for their vehicles and their 

wallets. Minnoco recently began to offer E15 in the Corn Belt and Murphy USA is planning to sell E15 in Arkansas with plans to expand the 
fuel option throughout the year.
 But most impressive, MAPCO announced in January that they will be selling E15 at all non-diesel fueling dispensers at their new build 
and select mega store locations starting in 2014, with the goal to have 100 mega stores offering E15. These mega stores are the flagship store 
operations for MAPCO and represent a significant volume opportunity for E15. Currently, E15 is available in 12 states across the country and 
the number is set to grow rapidly.
 The reason for the sudden boom in E15 is simple. Consumers want the higher octane and better performing fuel that offers savings and 
choice at the pump.
 Consumers also love knowing that they are contributing to the energy independence of our country and are supporting our farmers and 
rural communities. Ultimately, this is definitive proof that consumers and retailers want a choice when it comes to the fuel they are buying or 
selling.
 Big Oil can no longer claim consumers do not want E15 or that retailers do not wish to sell these higher ethanol blends. This is proof that 
the so-called “blendwall” is nothing more than a self-erected barrier that Big Oil has used to prevent the widespread use and adoption of 
biofuels in the commercial marketplace to protect their market share and lock on the liquid fuels transportation market.
 Big Oil knows that their arguments are falling flat, and are now trying to change the topic. They are misleading consumers by making false 
claims such as ethanol causing engine failure in extreme cold weather and implying that “mis-fueling” is a major risk to the consumer.
 As a sign of desperation, Big Oil is questioning the intelligence of their own customers by suggesting the American public is incapable 
of following simple instructions to avoid the possibility of mis-fueling their vehicles. Does Big Oil really have such little confidence in the 
consumer’s ability to choose for themselves or are they simply trying to protect their market share and excessive profits at the expense of our 
citizens? I believe the American public are able to understand the real facts and are capable of developing their own opinions.
 In another sign of weakness, Big Oil paid for and trotted out a non-scientific, non-reviewed study to scare its customers about the safety 
of E15, the most tested fuel blend in history, only to be rebuked by the Department of Energy and the National Renewable Energy Laboratory 
for the weakness of their testing methodology and conclusions. E15 has been tested and approved for use in automobiles and light trucks 2001 
and newer, representing about 80 percent of all motor vehicles on the road today.
 This year, Growth Energy will continue to educate and work with fuel retailers and consumers to expand the biofuel market because of 
the economic, environmental and national security advantages these fuels produce. It is an exciting time for the ethanol industry and I could 
not be more enthused about the new opportunities that lie ahead.
 For more information on E15, visit http://www.growthenergy.org/ethanol-issues-policy/e15/.

Oil Spills and Car-Stopping 
Contaminated Gasoline – Open 
Ethanol Letter Takes on API Ads

 New York Times and Politico published a good-humored, 
but factual takedown of Big Oil’s false, hypocritical attacks 
against clean, renewable ethanol.
 The full page ad, which was published in Politico and all 
DC editions of the New York Times, is an open letter to Jack 
Gerard, president of the American Petroleum Institute. It is 
signed jointly by the Renewable Fuels Association’s Bob 
Dinneen and Growth Energy’s Tom Buis.
 Dinneen and Buis write, “Despite the millions of dollars 
your industry has spent on bogus TV ads, there hasn’t been 
a single reported case of engine damage from ethanol 
blended fuels like E15. But last week, Exxon admitted selling 
customers in Louisiana more than 5 million gallons of oil-
based gasoline that was so bad that it’s been stopping cars 
dead in their tracks. In fact, one auto shop reported 40 or 50 
customers who had trouble starting their engines as a result 
of Exxon’s contaminated gas. That’s 40 or 50 more cases 
of engine problems than have been reported in the entire 
country from E15, and that’s just one shop in Baton Rouge!”
 Going directly at the current API boat ads, the open letter 
continues, “While your ads are misleading people about the 
impact of ethanol on marine engines, boats in Houston are in 
dry dock because of your oil spill! In fact, that one company 
has been fined for 77 different oil spills since 2008, which 
means they have averaged more than one oil spill per month 
for the last six years. That’s a lot of boaters impacted by oil 
spills, Jack.”
 The open letter is summed up in one simple closing 
thought, “You see, Jack, the real environmental peril is oil, 
not renewable fuels like ethanol.”

CHOOSE YOUR FUEL.

CHOOSE YOUR FUTURE.

CHOOSE
   ETHANOL.

Financial Report for Three Months Ending 
February 28, 2014 (unaudited)

In Millions
Total Assets $205.2 Current Assets $75.6
Total Liabilities $61.6 Current Liabilities $32.4
Net Worth $143.6 Working Capital $72.1
Net Income for Quarter   $17.3  Net Income for Year $16.4



The Real Risks to Boaters: False API Ads and Oil Slicks
 Earlier this month, the American Petroleum Institute (API) released yet another shamelessly 
flawed ad meant to do nothing more than scare and misinform Americans in the name of protecting 
Big Oil’s profits.
 “As API well knows, 10 percent ethanol blended fuels are approved for all marine engines. But 
in light of API’s misleading advertisement that debuted, I feel compelled to remind API it would be 
illegal to use E15 in those engines, and thus higher renewable fuel options pose no risk to boaters,” 
said Bob Dinneen, president and CEO of the Renewable Fuels Association (RFA).
 “What is a risk to boaters, indeed to all marine life, is the oil slick now clogging the Houston 
channel, reminding us all of the ecological disaster that occurred in Valdez 25 years ago today and 
serving as a poignant reminder of the importance of promoting clean renewable fuels like ethanol.”
 Marine engine manufacturers Honda, Kawasaki, Mercury Marine, OMC (Johnson/Evinrude), 
Pleasurecraft, Tigershark (Artco), Tracker and Yamaha have for decades allowed the use of ethanol 
fuels in their products. In fact, the National Boat Racing Association (NBRA) proudly boasts of having 
broken speed records racing on E10. The bottom line is that ethanol is the oxygenate of choice in 
water-recreation areas across the country because of its clean air and clean water benefits.
 More information on ethanol and boats is available at www.EthanolRFA.org.

GLCP Sees Record Earnings in 
Second Quarter
 Glacial Lakes Corn Processors’ (GLCP) second quarter of the 
fiscal year resulted in a net income of $16.4 million, up from a $0.9 
million loss in the first quarter of the company’s 2014 fiscal year.
 Strong demand for ethanol and distillers grain (DDGs) products 
which created very favorable crush margins, along with solid 
performance from both plants, were the driving factors for the 
record financial report.

(*) Working Capital includes $28.9 million “prepaid” revolving debt available for re-advance

 “Domestic ethanol stocks are at low levels as production and 
transportation issues continue to impact the supply side of the 
industry,” says Brad Schultz, Director of Commodities and Risk 
Management. “Decreased ethanol supply created strong crush 
margins and positive selling opportunities for the company during 
the second quarter,” Schultz said. Corn movement also added to 
the favorable performance. During the first half of the quarter, corn 
was difficult to purchase from producers, but midway through 
January, prices began to rally and corn movement picked up.
 Director of Operations Frank Moore also credits the positive 
financial report to strong plant performance, despite slowdowns 
due to the harsh winter and inadequate supply of railcars. “South 
Dakota’s extremely cold weather has certainly created issues 
especially at our Mina facility where our availability of heat for the 
process was stretched to the limit,” Moore said. “However, our 
strong earnings now provide the resources to respond to those 
issues with board-approved equipment investments.”
 Watertown also saw strong plant performance, running at 
record rates of over 118 million gallons per year. “The challenge 
for Watertown over the last quarter has been the same challenge 
the industry as a whole has seen—an inadequate supply of 
railcars,” Moore said, explaining that Watertown was forced 
to slow production numerous times due to the railcar shortage. 
“Even with that challenge, Watertown has been able to produce 
industry-leading yields,” said Moore.
 Recently hired Chief Financial Officer William J. Brennan says 
management is quite confident that the financial story for the 
remainder of fiscal 2014 will be positive. “The low ethanol stocks 
are boosting the margin outlook for 2014,” explained Brennan. 
“Superior ethanol economics and margins, along with continued 
high pricing of DDGs, should contribute to robust earnings ahead 
of budget levels for the remainder of the fiscal year.”

E15 is Here!
 In June 2012, the U.S. Environmental 
Protection Agency cleared the final 
hurdle on E15 for consumer use. By 
raising the “blend wall” in gasoline 
from E10 to E15, Growth Energy is 
accelerating the use of renewable 
fuel, increasing energy security, 
creating U.S. jobs, and improving 
the environment by displacing conventional gasoline with low-
carbon ethanol.
 The EPA has issued its final decision to allow E15 in cars 2001 and 
newer. This decision will apply to 239 million cars on the road today - 
meaning that E15 will now be allowed in all the autos manufactured in 
the last decade (equal to more than 80) percent of all the vehicles on the 
road today).
 Now that tests are complete, EPA’s approval of E15 can and should be 
extended to older vehicles to make real progress in reducing America’s 
dependence on foreign oil. Ethanol advocates are now working with the 
Department of Energy to conclude testing on vehicles manufactured 
prior to 2001.
 A full move to E15 creates a bigger market for American ethanol that 
could help create as many as 136,000 new jobs in the United States and 
eliminate as much as 8 million metric tons of GHG emissions from the air 
in a year — the equivalent of taking 1.35 million vehicles off the road. 
Increasing the domestic renewable fuel supply would also displace 
some of the 7 billion gallons of oil that is imported every day into the 
United States from unfriendly countries such as Venezuela, Saudi Arabia 
and Nigeria.

Veterans Thank Iowa Leaders for 
Renewable Fuel Standard Support
 VoteVets.org has released a new video entitled “Seen It All”, 
which thanks Governor Terry Branstad, Representative Bruce Braley, 
and members of the Iowa Congressional delegation for supporting 
biofuels.
 Veteran Jeff Lindaman, who served in the Gulf War and Afghanistan, 
indeed saw it all and urges supporters of renewable fuels to join his 
petition to protect the Renewable Fuel Standard, “because it means 
less oil money going to enemies who threaten our troops overseas.”
 To view the video, visit: 
http://www.youtube.com/watch?v=BFugR28g2JQ

E15: American Ethanol Powering 
NASCAR®
 In 2011, Growth Energy and the National Corn Growers 
Association, along with other supporting partners, united with 
NASCAR to launch American Ethanol, a program that powers all 
NASCAR racecars on renewable Sunoco® Green E15™.
 Three years later, NASCAR driver Austin Dillon is enhancing 
the partnership. Dillon is hitting the tracks and supporting the 
ethanol industry driving the Number #3 American Ethanol 
Chevrolet SS car.
 Dillon has had an extraordinary debut this year within 
NASCAR’s Sprint Cup Series. After several impressive showings, 
Austin currently is tied for ninth place overall in the 2014 NASCAR 
Sprint Cup Standings, top among rookie drivers.
 NASCAR Sprint Cup Series (NSCS) race at Auto Club Motor 
Speedway in Fontana, California earned a 4.4 rating, with 7.1 
million viewers tuned in to FOX to see American Ethanol at the 
track. Those audiences made the NSCS race the No. 2 program 
of the week on FOX (behind American Idol). So far this season, 
the NSCS is averaging 8.1 million viewers tuned in per event on 
FOX. This increase in viewership has directly impacted American 
Ethanol by getting our message out to a broader audience.
 “This partnership is very positive for our industry because 
NASCAR has a very loyal fan base,” said Marcy Kohl, Manager 
of Corporate Administration. “We hope this pushes consumers 
to get on board with E15. After all, if a renewable fuel source is 
able to power racecars, you can be sure that it can power the 
average driver’s vehicle as well.”
 The NASCAR partnership, said Kohl, also helps educate 
consumers on E15 fuel blend, which has been approved by the 
Environmental Protection Agency (EPA) for all light-duty cars, 
trucks and SUVs manufactured in model year 2001 or newer.
 Kohl says GLE members can do their part to spread the 
word about E15, especially challenging those gas stations in 
their communities to offer E15. She also recommends members 
ask that E15 be offered in the standard black-colored hose 
rather than a yellow hose that generally indicates flex fuel. “It’s 
important to be persistent about the black hose,” Kohl said. “If 
I was a consumer and saw a yellow hose indicating flex fuel, I 
would think I need a flex-fuel vehicle to use E15 and that isn’t the 
case.”

2014, The Year of E15
Tom Buis, Growth Energy Chief Executive Officer

Tom Buis is a former President of the American National Farmers Union (NFU) and is current CEO of Growth 
Energy an ethanol industry trade association. Before moving to NFU, Buis served as the Senior Agriculture Policy 
Advisor for Senate Majority Leader Tom Daschle (D-S.D.).

2014 marks the fifth anniversary of Growth Energy’s filing with the EPA to allow the sale of ethanol fuel blends 
up to 15 percent (E15). Though the year is still young, we are seeing E15 popping up everywhere. More and more 
consumers are finding the fuel at their local pumps and are excited to see the savings while knowing they are 
getting an American grown fuel.

Retailers from across the country are aggressively expanding the availability of E15 and higher blends; it is 
now found outside the Corn Belt – great proof that consumers are choosing what is best for their vehicles and their 

wallets. Minnoco recently began to offer E15 in the Corn Belt and Murphy USA is planning to sell E15 in Arkansas with plans to expand the 
fuel option throughout the year.
 But most impressive, MAPCO announced in January that they will be selling E15 at all non-diesel fueling dispensers at their new build 
and select mega store locations starting in 2014, with the goal to have 100 mega stores offering E15. These mega stores are the flagship store 
operations for MAPCO and represent a significant volume opportunity for E15. Currently, E15 is available in 12 states across the country and 
the number is set to grow rapidly.
 The reason for the sudden boom in E15 is simple. Consumers want the higher octane and better performing fuel that offers savings and 
choice at the pump.
 Consumers also love knowing that they are contributing to the energy independence of our country and are supporting our farmers and 
rural communities. Ultimately, this is definitive proof that consumers and retailers want a choice when it comes to the fuel they are buying or 
selling.
 Big Oil can no longer claim consumers do not want E15 or that retailers do not wish to sell these higher ethanol blends. This is proof that 
the so-called “blendwall” is nothing more than a self-erected barrier that Big Oil has used to prevent the widespread use and adoption of 
biofuels in the commercial marketplace to protect their market share and lock on the liquid fuels transportation market.
 Big Oil knows that their arguments are falling flat, and are now trying to change the topic. They are misleading consumers by making false 
claims such as ethanol causing engine failure in extreme cold weather and implying that “mis-fueling” is a major risk to the consumer.
 As a sign of desperation, Big Oil is questioning the intelligence of their own customers by suggesting the American public is incapable 
of following simple instructions to avoid the possibility of mis-fueling their vehicles. Does Big Oil really have such little confidence in the 
consumer’s ability to choose for themselves or are they simply trying to protect their market share and excessive profits at the expense of our 
citizens? I believe the American public are able to understand the real facts and are capable of developing their own opinions.
 In another sign of weakness, Big Oil paid for and trotted out a non-scientific, non-reviewed study to scare its customers about the safety 
of E15, the most tested fuel blend in history, only to be rebuked by the Department of Energy and the National Renewable Energy Laboratory 
for the weakness of their testing methodology and conclusions. E15 has been tested and approved for use in automobiles and light trucks 2001 
and newer, representing about 80 percent of all motor vehicles on the road today.
 This year, Growth Energy will continue to educate and work with fuel retailers and consumers to expand the biofuel market because of 
the economic, environmental and national security advantages these fuels produce. It is an exciting time for the ethanol industry and I could 
not be more enthused about the new opportunities that lie ahead.
 For more information on E15, visit http://www.growthenergy.org/ethanol-issues-policy/e15/.

Oil Spills and Car-Stopping 
Contaminated Gasoline – Open 
Ethanol Letter Takes on API Ads

 New York Times and Politico published a good-humored, 
but factual takedown of Big Oil’s false, hypocritical attacks 
against clean, renewable ethanol.
 The full page ad, which was published in Politico and all 
DC editions of the New York Times, is an open letter to Jack 
Gerard, president of the American Petroleum Institute. It is 
signed jointly by the Renewable Fuels Association’s Bob 
Dinneen and Growth Energy’s Tom Buis.
 Dinneen and Buis write, “Despite the millions of dollars 
your industry has spent on bogus TV ads, there hasn’t been 
a single reported case of engine damage from ethanol 
blended fuels like E15. But last week, Exxon admitted selling 
customers in Louisiana more than 5 million gallons of oil-
based gasoline that was so bad that it’s been stopping cars 
dead in their tracks. In fact, one auto shop reported 40 or 50 
customers who had trouble starting their engines as a result 
of Exxon’s contaminated gas. That’s 40 or 50 more cases 
of engine problems than have been reported in the entire 
country from E15, and that’s just one shop in Baton Rouge!”
 Going directly at the current API boat ads, the open letter 
continues, “While your ads are misleading people about the 
impact of ethanol on marine engines, boats in Houston are in 
dry dock because of your oil spill! In fact, that one company 
has been fined for 77 different oil spills since 2008, which 
means they have averaged more than one oil spill per month 
for the last six years. That’s a lot of boaters impacted by oil 
spills, Jack.”
 The open letter is summed up in one simple closing 
thought, “You see, Jack, the real environmental peril is oil, 
not renewable fuels like ethanol.”
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Accolades to Governor Daugaard’s E15 Test Run
James A. Seurer, Chief Executive Officer

In case you missed it, last month, South Dakota Governor Dennis Daugaard demonstrated his unwavering support for ethanol by 
announcing that our state would initiate an effort to incorporate E15 into its vehicle fleet. The fuel, which is suitable for nearly 80% of the 
vehicles on the road today, or those of model year 2001 and newer, will be used in state-owned flex fuel vehicles (FFV) and non-flex fuel 
vehicles alike. Although E15 has already logged millions and millions of miles of flawless performance with NASCAR, just to be sure, state 
officials first plan to validate performance results from four fueling sites including Rapid City, Brookings, Pierre, and Sioux Falls before 

making a decision on implementation statewide. And why not? At over 1 billion gallons, South Dakota is the 5th largest ethanol production state in America and 
every South Dakotan has good reason to support this idea. South Dakota’s ethanol industry provides $3.8 billion in direct and indirect economic activity including the 
payment of $20 million in direct sales and property taxes. Since its growth spurt over the past ten years, ethanol has been the best remedy in decades to help along 
America’s rural development efforts. Put more candidly, our industry’s value added process generates an additional $3.8 billion more in economic impact than if the 
360 million bushels of corn consumed by ethanol plants around our state were put on a rail car and shipped out! Ethanol is a business of BIG importance to South 
Dakota as the “down-stream” impact is turned over and over again while the profits that agriculture and Main Street reap from this homegrown fuel are redistributed. 
And the best part is that ethanol saves consumers millions at the pump too.
 The Governor’s announcement will not result in a significant increase in volume for us. However, it will send a strong message of acceptance to the population 
centers of the United States especially if it can be duplicated hundreds and thousands of times over and over…perhaps there’s a challenge in here for other 
governmental entities as well as private enterprise with motor pools (Hint…Hint!). Do we expect the State of South Dakota to find any problems with using a blend 
that contains 50% more ethanol than E10? None at all. In fact, we expect it to be irrelevant and unnoticeable. Despite this, the eventual opportunity for our industry 
to increase the nationwide usage for our product by 50% is not irrelevant as that would mean an additional 7.5 billion gallons of demand. We know that whatever we 
take, someone else has to give…and that someone else is Big Oil and we already know that they will say or print anything to prevent our success and to maintain 
their “monopoly” on the American public’s thirst for gasoline.

Grain Receiving Improvements
Mark J. Schmidt, Chairman of the Board

I’m pleased to report that the Board of Directors has approved two major projects that will improve our competitive standing in 
securing producer corn at both the Watertown and Mina plants. Upon completion of these projects, Mina will see an increase in corn 
storage capacity and dumping efficiency at the Watertown plant should be greatly improved.

Anyone who has delivered corn to Watertown has likely experienced long waits, some as long as two hours or more during busy 
times. Those wait times are expected to dramatically decrease following completion of Watertown’s $6.7 million grain receiving expansion 

project. Expected to be completed by this year’s harvest, the substantial additions and improvements will increase the plant’s grain receiving capacity from 30,000 to 
70,000 bushels per hour and move the sampling and scaling functions out of the receiving area.
 In a nutshell, the project will increase Watertown’s corn receiving lanes from two to three, with plans for a new 10,000-bushel-per hour third lane dedicated to 
provide harvest and/or wet corn with its own leg. The two existing lanes will be separated with a new 30,000-bushel-per-hour leg and 2,500-bushel pit along with an 
upsizing of one of the existing pits to 30,000-bushel-per-hour and 2,500-bushel capacity as well.
 Our goal is to allow double-trailered trucks to pull onto the new receiving pits and unload all hoppers at once. With new scales placed at the north and south ends, 
weights will be taken when trucks enter and leave. Producers will receive their ticket upon exit from a remote printer at the south-end scale. This project should 
greatly reduce—if not eliminate—wait times throughout most of the year.
 In Mina, a $5.3 million project to add two 750,000-bushel steel tanks is planned. Once the steel bins are built, we will assess the replacement of the two bunkers 
with a circle-ring ground storage similar to our Watertown plant. The total project is expected to be completed within a two-year time span. Once completed, Mina’s 
storage capacity will go from 2.9 million to 4.0 million bushels.
 The Board understands that the financial commitment for these projects is significant, but we also must stay competitive in buying and receiving 85 million 
bushels of corn. These projects will keep us competitive and they will add value to your investment. Both projects are long overdue.
 I ask for your patience this summer as construction picks up. You can be assured that our management and staff will do everything possible to make things run 
smoothly during the construction season.
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Brennan Named Chief Financial Officer
薋 騠㎈ ㎈碭 ㎈ 䇳 疙 𣏟 ㎈ ㎈ ㎈ ㎈ 伷 焌 Ŋ扉 ニ碭 ㎈ ㎈鶊鱵 ㎈ ㎈瞥 日 ニ蓺㎈ ㎈ ㎈ ㎈ ㎈ ㎈ ㎈ ㎈ ㎈XV TB ❽ よ睺 ㎈ ㎈ ㎈ ㎈瞥 ㎈ 日 ㎈35 日 ㎈ 日 ㎈ 33 ㎈ ニ蓺㎈ ㎈ ㎈㎈ ㎈ ㎈ ㎈ ㎈ 日 ㎈̰ ㎈㎈碭 ㎈ ㎈ ㎈ ㎈ ㎈ ㎈ 日 ㎈❺ 日 日 ⇅ ❹ xiii xiv ㎈碭 ㎈ ㎈ ㎈ ㎈ ㎈ ㎈ʍ 伵 𣏟 ニ蓺㎈ ㎈ ㎈ ㎈ 瞥 ㎈ ㎈ ㎈日 ❻ よ㎈ 睺 ㎈ ㎈ 煨̰ ㎈ ㎈ż ㎈ ㎈ 涷 ㎈ ㎈薋 衎̰ ㎈諑 涷 ニ蓺㎈ ㎈ 痯 ㎈仵 ゛ ż ❹ ❹● ╳ 諑 ◥

RFS Proposal Nets Big Oil $23-Billion Windfall ̶ in One Day
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ONE-DAY WINDFALL
(In Billions)

Exxon $12.0
Shell $  7.0
Chevron $  2.0
BP $  2.0
Total:  $23.0 Billion

(Source: Americans United 
for Change 11-22-2013 

news release)

Year Prin Scheduled Adt'l LTR Actual
2004 34                     

2005 25                     
2006 16                     
2007 36                     
2008 165                   

2009 163.20 $          163                   
2010 28.90 $             134.30 $          134                   

2011 26.40 $             107.90 $          108                   
2012 19.90 $             88.00 $             10.00$     78                     

2013 12.90 $             75.10 $             11.00$     54                     
2014 12.90 $             62.20 $             10.00$     31                     
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Accolades to Governor Daugaard’s E15 Test Run
James A. Seurer, Chief Executive Officer

In case you missed it, last month, South Dakota Governor Dennis Daugaard demonstrated his unwavering support for ethanol by 
announcing that our state would initiate an effort to incorporate E15 into its vehicle fleet. The fuel, which is suitable for nearly 80% of the 
vehicles on the road today, or those of model year 2001 and newer, will be used in state-owned flex fuel vehicles (FFV) and non-flex fuel 
vehicles alike. Although E15 has already logged millions and millions of miles of flawless performance with NASCAR, just to be sure, state 
officials first plan to validate performance results from four fueling sites including Rapid City, Brookings, Pierre, and Sioux Falls before 

making a decision on implementation statewide. And why not? At over 1 billion gallons, South Dakota is the 5th largest ethanol production state in America and 
every South Dakotan has good reason to support this idea. South Dakota’s ethanol industry provides $3.8 billion in direct and indirect economic activity including the 
payment of $20 million in direct sales and property taxes. Since its growth spurt over the past ten years, ethanol has been the best remedy in decades to help along 
America’s rural development efforts. Put more candidly, our industry’s value added process generates an additional $3.8 billion more in economic impact than if the 
360 million bushels of corn consumed by ethanol plants around our state were put on a rail car and shipped out! Ethanol is a business of BIG importance to South 
Dakota as the “down-stream” impact is turned over and over again while the profits that agriculture and Main Street reap from this homegrown fuel are redistributed. 
And the best part is that ethanol saves consumers millions at the pump too.
 The Governor’s announcement will not result in a significant increase in volume for us. However, it will send a strong message of acceptance to the population 
centers of the United States especially if it can be duplicated hundreds and thousands of times over and over…perhaps there’s a challenge in here for other 
governmental entities as well as private enterprise with motor pools (Hint…Hint!). Do we expect the State of South Dakota to find any problems with using a blend 
that contains 50% more ethanol than E10? None at all. In fact, we expect it to be irrelevant and unnoticeable. Despite this, the eventual opportunity for our industry 
to increase the nationwide usage for our product by 50% is not irrelevant as that would mean an additional 7.5 billion gallons of demand. We know that whatever we 
take, someone else has to give…and that someone else is Big Oil and we already know that they will say or print anything to prevent our success and to maintain 
their “monopoly” on the American public’s thirst for gasoline.

Grain Receiving Improvements
Mark J. Schmidt, Chairman of the Board

I’m pleased to report that the Board of Directors has approved two major projects that will improve our competitive standing in 
securing producer corn at both the Watertown and Mina plants. Upon completion of these projects, Mina will see an increase in corn 
storage capacity and dumping efficiency at the Watertown plant should be greatly improved.

Anyone who has delivered corn to Watertown has likely experienced long waits, some as long as two hours or more during busy 
times. Those wait times are expected to dramatically decrease following completion of Watertown’s $6.7 million grain receiving expansion 

project. Expected to be completed by this year’s harvest, the substantial additions and improvements will increase the plant’s grain receiving capacity from 30,000 to 
70,000 bushels per hour and move the sampling and scaling functions out of the receiving area.
 In a nutshell, the project will increase Watertown’s corn receiving lanes from two to three, with plans for a new 10,000-bushel-per hour third lane dedicated to 
provide harvest and/or wet corn with its own leg. The two existing lanes will be separated with a new 30,000-bushel-per-hour leg and 2,500-bushel pit along with an 
upsizing of one of the existing pits to 30,000-bushel-per-hour and 2,500-bushel capacity as well.
 Our goal is to allow double-trailered trucks to pull onto the new receiving pits and unload all hoppers at once. With new scales placed at the north and south ends, 
weights will be taken when trucks enter and leave. Producers will receive their ticket upon exit from a remote printer at the south-end scale. This project should 
greatly reduce—if not eliminate—wait times throughout most of the year.
 In Mina, a $5.3 million project to add two 750,000-bushel steel tanks is planned. Once the steel bins are built, we will assess the replacement of the two bunkers 
with a circle-ring ground storage similar to our Watertown plant. The total project is expected to be completed within a two-year time span. Once completed, Mina’s 
storage capacity will go from 2.9 million to 4.0 million bushels.
 The Board understands that the financial commitment for these projects is significant, but we also must stay competitive in buying and receiving 85 million 
bushels of corn. These projects will keep us competitive and they will add value to your investment. Both projects are long overdue.
 I ask for your patience this summer as construction picks up. You can be assured that our management and staff will do everything possible to make things run 
smoothly during the construction season.
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Cautionary Statements Regarding Forward- Looking Statements
 This document contains forward-looking statements involving future events, future business and other conditions, our future performance and our expected future operations and actions.
 In some cases you can identify forward-looking statements by the use of words such as “believe,” “expect,” “anticipate,” “intend,” “plan,” “estimate,” “predict,” “hope,” “should,” “could,” “may,” “future,” 
“continue,” “potential” or the negatives of these terms or other similar expressions. These statements are based on management’s beliefs and expectations and on information currently available to 

management.  
	 Forward-looking	statements	are	only	our	predictions	and	involve	numerous	assumptions,	risks	and	uncertainties.		Important	factors	that	could	significantly	affect	future	financial	condition	and	results	
include, among others, operating margins in the ethanol industry, the rapid pace of expansion in the industry, the cost of corn and the price of ethanol, changes in ethanol supply and demand, changes 
in current legislation or regulations that affect ethanol supply and demand, disruptions to infrastructure or in the supply of raw materials, the results of our risk management and hedging transactions, and 

ethanol industry valuations generally.    
 Our actual results or actions may differ materially from those set forth in the forward-looking statements for many reasons, including events that are beyond our control or assumptions not proving to 
be accurate or reasonable. We caution you not to put undue reliance on any forward-looking statements, which speak only as of the date of this document. We cannot guarantee our future results, levels of 

activity, performance or achievements.

Stay Up to Date on Your Investment!
 Would you like to be kept up-to-date on the latest news about Glacial Lakes Energy and the ethanol industry? 
 Please send us your email address to receive regular communications, “Like Us” on Facebook, or “Follow Us” on Twitter. 

To be added to our email list, please contact Jessi Eidson, Membership Coordinator at 
jeidson@glaciallakesenergy.com 

or 605-882-8480.

Glacial Lakes Energy – The Debt Story
 Since its origin, Glacial Lakes Energy (GLE) has utilized debt 
financing to fund the construction of its plants. Back then, a loan 
agreement for up to $33 million was secured to fund the construction 
of the original Watertown plant. Then in 2007, as part of the 
quadrupling of its 50 million gallon-per-year nameplate capacity, GLE 
secured additional construction financing for up to $170 million to 
expand Watertown and develop the Mina plant.
 The graph details the end-of-year, long-term debt balances since 
2004. The graph illustrates the large expansion debt in 2007/08 and 
subsequent fast-paced pay down.
 GLE’s current bank financing comes through a syndicate of 12 
banks, led and administered by First National Bank of Omaha. GLE is 
scheduled to end 2014 with a long-term debt balance of less than $34 
million, which will return the company to pre-expansion debt levels.
 “Recognizing that a lower debt level gives us a better ability to 
withstand the volatile fluctuations that are a normal part of the commodities world in which we operate, this has been one of our highest 
priorities since 2008”, says CEO Jim Seurer. The focus by GLE officials and management has been successful as debt levels have come down 
significantly. With current debt-per-gallon levels at less than $0.18 per nameplate gallon and access to $31 million on a long-term revolver, GLE 
is financially positioned to tackle operational projects that are long overdue, to take advantage of potential growth and revenue enhancement 
opportunities, and to better protect favorable crush margins when available.

Brennan Named Chief Financial Officer
William J. “Bill” Brennan joined the Glacial Lakes Energy team recently as the Chief Financial Officer. 

Brennan is a seasoned CFO and operational executive with a diverse international, financial, and operational 
background. He has experience in both private and public equity start-up and turnaround companies across 
diverse industries including renewable energy.

Bill has built teams that have strategically managed all aspects of finance and accounting, ensuring 
cost-effective, metric driven, profitable, and regulatory-compliant operations. He has extensive experience in 
negotiating contracts as well as important structural details, terms and conditions, and covenants. A major part 
of Brennan’s career has been spent communicating with a wide range of investors, analysts, board members, 
attorneys, bankers, and auditors, as well as all levels of management professionals. 

Brennan’s most recent work experience includes executive positions at Aventine Renewable Energy. 
He has served in various senior level financial and operational positions with major manufacturing, 
telecommunications, and pharmaceutical companies.

 Bill received his BBA degree in Accounting from the University of Wisconsin and his MBA from Marquette University. He is a Licensed 
Certified Public Accountant and a Chartered Global Management Accountant.

RFS Proposal Nets Big Oil $23-Billion Windfall — in One Day
 What a difference a day makes…for Big Oil. The oil industry scored a big victory last November as the U.S. 
EPA released a draft rule that – if allowed to stand – rolls back the highly successful Renewable Fuels Standard 
(RFS). Following the announcement, which calls for gasoline to include more oil and less biofuel in the year 2014, 
stock values surged for four of the top oil companies – representing a $23-billion windfall in just one day. 
 “Big Oil’s big win on the draft rule for the Renewable Fuel Standard led to an instant windfall for oil companies 
while consumers, American farmers, and our troops are left holding the bag,” said Brad Woodhouse, President 
of Americans United for Change. “Big Oil hit the jackpot, but we are risking a huge slowdown in the development 
of next-generation biofuels that are our best hope for reducing America’s dangerous dependence on foreign oil.”
 The oil companies reaped a combined $23-billion windfall, and the value of their outstanding shares increased 
by an average of more than 2% in a single day. This increase was about four times better than the performance of 
the Dow Jones Industrial Average and the S&P 500 over the same period between the closing bell the day before 
the announcement and the opening bell on the next day of trading after the announcement. 
 This is a very bad sign for the future of American leadership in clean, renewable biofuel, but it is a predictable 
market response to the draft proposal. If Big Oil gets its way, the steady rise in American biofuel use will be 
reversed, with less biofuel used in 2014 than in 2013. 
 Big Oil continues to falsely claim that the RFS requirement to use more of the inexpensive, clean, American-
made ethanol raises gasoline prices. Contrary to their argument, however, the announcement hasn’t brought any 
relief to American consumers at the gas pump – gas prices are actually higher than before the announcement. 
The only winners are the oil companies who just reaped $23 billion while putting a chokehold on their only 
potential competition.

ONE-DAY WINDFALL
(In Billions)

Exxon $12.0
Shell $  7.0
Chevron $  2.0
BP $  2.0
Total:  $23.0 Billion
(Source: Americans United 

for Change 11-22-2013 
news release)

Year Prin Scheduled Adt'l LTR Actual
2004 34                    
2005 25                    
2006 16                    
2007 36                    
2008 165                  
2009 163.20$          163                  
2010 28.90$             134.30$          134                  
2011 26.40$             107.90$          108                  
2012 19.90$             88.00$             10.00$     78                    
2013 12.90$             75.10$             11.00$     54                    
2014 12.90$             62.20$             10.00$     31                    
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