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Cautionary Statements Regarding Forward- Looking Statements
 This document contains forward-looking statements involving future events, future business and other conditions, our future performance and our expected future operations and actions.
 In some cases you can identify forward-looking statements by the use of words such as “believe,” “expect,” “anticipate,” “intend,” “plan,” “estimate,” “predict,” “hope,” “should,” “could,” “may,” 

“future,” “continue,” “potential” or the negatives of these terms or other similar expressions. These statements are based on management’s beliefs and expectations and on information 
currently available to management.  

	 Forward-looking	statements	are	only	our	predictions	and	involve	numerous	assumptions,	risks	and	uncertainties.		Important	factors	that	could	significantly	affect	future	financial	condition	and	results	
include, among others, operating margins in the ethanol industry, the rapid pace of expansion in the industry, the cost of corn and the price of ethanol, changes in ethanol supply and demand, changes in 

current legislation or regulations that affect ethanol supply and demand, disruptions to infrastructure or in the supply of raw materials, the results of our risk management and hedging transactions, 
and ethanol industry valuations generally.    

 Our actual results or actions may differ materially from those set forth in the forward-looking statements for many reasons, including events that are beyond our control or assumptions not proving to 
be accurate or reasonable. We caution you not to put undue reliance on any forward-looking statements, which speak only as of the date of this document. We cannot guarantee our future results, 

levels of activity, performance or achievements.

For the latest quarterly financial information, please visit our website at:
http://www.glaciallakesenergy.com/invest_financial.htm

Our quarterly financials will be posted to our web page on or about the following dates for 2016: 
September 23, 2016 | December 23, 2016

Stay Up to Date on Your Investment!
Would you like to be kept up-to-date on the latest news about Glacial Lakes Energy and the ethanol industry? 

Please send us your e-mail address to receive regular communications, “Like Us” on Facebook, or “Follow Us” on Twitter.
To be added to our e-mail list, please contact Penni Tuttle, Membership Coordinator at  ptuttle@glaciallakesenergy.com or 605-882-8480.

Nissan Develops New Ethanol Fuel Cells 
to Jump Infrastructure Hurdle

Nissan Motor Co. has developed a new kind of fuel cell 
drivetrain for cars that taps an onboard tank of ethanol instead of 
pressurized hydrogen, delivering a cheaper and safer ride that it 
says is more user friendly.

The new technology, dubbed an e-bio fuel cell, aims to combat 
a common hurdle to deploying traditional hydrogen fuel cell 
vehicles: the lack of a hydrogen fueling infrastructure. Nissan’s 
system uses bio-ethanol, derived from renewable crops such 
as corn or sugarcane, and that refueling infrastructure already 
largely exists.

E-bio fuel cells should also be less costly than traditional 
hydrogen systems because they don’t require the expensive 
carbon-fiber storage tanks for pressurized hydrogen or costly 
precious metals such as platinum as catalysts for electricity 
generation.

Nissan aims to bring the technology to market in fleet vehicles 
by around 2020.

“By using this fuel, it can have wider application,” Executive 
Vice President Hideyuki Sakamoto said today while announcing 
the development. “We do not require a hydrogen infrastructure. 
That is the biggest advantage, along with better safety.”

Nissan’s system shares its fundamental technology with the 
traditional fuel cell systems in such vehicles as the Toyota Mirai or 
Honda Clarity fuel cell sedans.

It even requires hydrogen to be fed through its fuel stack to 
generate electricity. And like those existing vehicles, it uses that 
electricity to power an electric motor that drivers the car. Excess 
electricity is also stored in an onboard battery.

But the biggest difference is that Nissan’s system generates 
its hydrogen inside the car. It does so through an additional step 
handled by a component called the reformer.

The reformer transforms ethanol in the fuel tank into hydrogen, 
which is then fed into in the fuel stack. In a traditional hydrogen fuel 
cell car, there is no reformer. The car’s fuel tank carries pressurized 
hydrogen pumped directly from a fueling station.

Nissan says its system has several advantages, despite the 

GLE Announces Kyle Weinman as CFO
Kyle grew up on a farm and ranch in central Nebraska near the small town of Arnold outside of North Platte.  

He graduated from the University of Nebraska at Kearney with a Bachelor of Science degree in Business 
Administration with an emphasis in Accounting.  He joined the Army Reserves after high school in 1989 and 
received his honorable discharge in 2003.

During college, Kyle worked for ConAgra Foods in Kearney as a part-time accounting clerk.  Upon 
graduation, he worked for Continental Grain as a Profit Analyst / Manager Trainee until it was bought out 
by Cargill then went to work for ConAgra Foods in Omaha as a Finance Analyst, Senior Finance Analyst, and 
Finance Manager over a six year time span.  During his time there, he developed an in-depth understanding 
of grain accounting and analysis processes to identify grain margins in corn, wheats, soybeans and specialty 
grains along with grain margins estimates, budgets, forecasts and managed a team.  He later moved on to 

work for Cabela’s after it went public as a Finance Analyst working in Economic Development, New Store Construction, Corporate Real 
Estate and Corporate Retail departments.  He spent his time developing the controls, processes and procedures for construction cost 
tracking, corporate bond valuations, grant accounting, and outparcel valuations.  Kyle is also experienced and versed with Sarbanes-
Oxley compliance.

Prior to coming on the Glacial Lakes Energy team, Kyle worked for South Dakota Wheat Growers as a Grain Controller in their 
Aberdeen headquarters for eight years.  He implemented several industry standard processes and procedures in grain accounting and 
developed a location margin allocation process based on actual marketing and operational activities. 

Kyle likes to spend time fishing and, when not fishing, he might be found on his motorcycle cruising or in his garage wrenching on 
something.  He’s very excited to be part of the GLE team and in the Watertown area.

Dear EPA...Watertown, SD is “Premium E30 Ready”!
By:  Jim Seurer, Chief Executive Officer of Glacial Lakes Energy, LLC

Dear EPA...You may have heard that Glacial Lakes Energy (“GLE”) shareholders and other local residents who have 
a vested interest in rural America, and who are interested in using a cleaner and higher performing fuel have recently 
participated in our E30 Challenge.  If you haven’t heard, please read this carefully and listen up to hear our message!

First a refresher...what is the E30 Challenge and what’s its purpose, you ask?  The E30 Challenge is a campaign 
initiated by GLE and its industry partners ICM and Urban Air Initiative to encourage the voluntary use of Premium E30 

fuel (30% ethanol blend) in BOTH Flex (FFV) and non-Flex vehicles.  Essentially, we are challenging your conventional wisdom that 2001 & newer 
non-flex autos can only operate, at most, on a 15% ethanol blend (E15).  Ultimately, the main purpose of this campaign is to DRIVE CHANGE to 
help you recognize the value that higher blends of ethanol have to offer.

The E30 Challenge was born out of our frustration with the “status quo” during the summer of 2015 when we purchased a full page ad in 
the local newspaper listing GLE officials who “pledged” to refuel their vehicles with E30 every time they had the opportunity.  We received a 
very favorable response from that printing and discussed how to move this campaign to the next level.  We decided to engage one of the area’s 
most renowned ethanol and engine performance experts, Mr. Andy Wicks of Performance Engine and Dyno-Tune, to handle questions and 
inquiries from auto owners and other repair technicians.  We then quickly moved to educate and encourage auto repair shops and dealerships 
to join our crusade.  Once all were on board, we met with the owners of the six fuel retail sites here in Watertown that dispense Premium E30 
to discuss the promotional aspects our drive.  It was determined that a $0.30 per gallon discount on Premium E30 during the months of May and 
June should get the attention of the driving public...and did it ever!

Because we love kids and are concerned about their health and well-being, we decided to pledge another $0.30 per gallon to the Watertown 
Boys & Girls Club to further entice drivers to give Premium E30 a try.  To obtain real-live information about how Premium E30 was performing 
in the auto’s engine, we developed a list of roughly 50 “test autos” to which we connected performance data logging devices to compare the 
effects of E10 (10% ethanol) to E30 (30% ethanol).  While we are still in the process of collecting and analyzing this data, early indications bode 
well for Premium E30.  EPA...we believe we were methodical in how this campaign was planned and managed

What have we learned?  We’ve learned there is no significant change 
in miles per gallon (MPG) and we have documented proof that engines have 
more torque and more horsepower using Premium E30 fuel.  Since ethanol 
is a cleaner burning fuel, we are 110% certain that it’s much better for our 
environment which, by the way, is something that should perk your interest!  
We’ve learned that we increased the use of Premium E30 by 600% during those 
two months and, given the volume and popularity of the promotion, it will come 
as no surprise then that we met our goal of donating $50,000 to the local Boys & 
Girls Club.  Most importantly...EPA, we’ve learned that PREMIUM E30 DID NOT 
CREATE ONE SIGNIFICANT ENGINE ISSUE!!!

EPA...You have our full unrestricted permission to utilize the ground-
breaking work here in Watertown to promote and encourage other areas 
around the country to follow our lead.  Better yet, lift your arbitrary selection 
of E15 as the fuel of choice and give everyone the freedom from the grip of the 
dirty polluting oil industry to express their “fuel freedom” by refueling as they 
see fit.

EPA...Under the powers vested in me by Glacial Lakes Energy, I hereby 
declare Watertown, South Dakota to be “Premium E30 Ready” and a model for 
you to promote through these United States of America.

extra step.
First, ethanol fuel is much more widely available than 

hydrogen, making it easier to introduce the drivetrain technology. 
It also doesn’t require a special fueling station.

Indeed, countries such as Brazil already widely use ethanol 
fuel.

Second, ethanol is safer to use than hydrogen because it is 
not as combustible.

Also, Nissan’s system operates at a much higher temperature. 
That means it doesn’t need pricey precious metals as catalysts. 
Low priced metals will do. Costs are further reduced because the 
fuel tank is not a high-tech carbon fiber pressurized capsule.

Finally, the fuel needn’t be pure ethanol. It can even be a mix 
of up to 55 percent water, which further brings down the cost of 
the operation.

On the flip side, Nissan said it needs to improve the system’s 
heat management because swings from hot to cold extremes 
put pressure on durability. And because it works best at high 
temperatures, driving response lags until the system heats up.

Also, traditional fuel cell cars are zero emissions; that is, 
they emit only water vapor and heat. Nissan’s system emits water 
vapor, heat and carbon dioxide. That is because carbon dioxide is 
a byproduct of the onboard reformation of ethanol into hydrogen.

Nissan argues, however, that the system is “carbon neutral” 
when counted wheel-to-well. That is because carbon dioxide 
released is eventually sequestered in the crops that are harvested 
to make the ethanol. So carbon is contained in a closed loop.

Despite developing the new technology, Nissan said it 
hasn’t given up on 
traditional hydrogen 
fuel cell systems. 
Indeed, it will 
continue to develop 
that technology 
in parallel with its 
partners Daimler AG 
of Germany and Ford 
Motor Company.

E30 Challenge Goals:
•	 Increase General Public’s Level of Awareness
•	 Gather Auto Engine Performance Data
•	 Dispel Myths about Premium E30
•	 Change Consumer Preference & Behavior
•	 Create a “Prototype” for Industry Use



as EtOH truly is amazing when you examine its versatility.
The ethanol industry has grown from a niche sector of the fuel 

market to become a ubiquitous component of the motor fuel market 
available at nearly every gas station in the country. With an octane 
rating of 113, ethanol provides more knock resistance per dollar than 
any other additive. Ethanol’s benefits aren’t just being felt here in the 
United States; international markets are also starting to recognize 
ethanol’s ability to upgrade gasoline octane ratings, which in Europe, 
for example, are much higher due to their more stringent fuel economy 
standards. Ethanol increases octane in a much cleaner way than 
more harmful petroleum-derived octane such as toluene and benzene. 
Moreover, ethanol reduces greenhouse gas emissions by 34 percent 
compared to gasoline and its derivatives, and as a renewable source, 
ethanol is in the best position to meet the needs of high-octane engines 
without harming the environment.

Consumers unfamiliar with ethanol will find that they get real 
bang for their buck. Those that are familiar know that the fuel blend is 
providing a clean, energy-efficient source of octane for their engine for 
a low cost at the pump. 

If the founder of one of Detroit’s Big Three can build his empire 
upon the earliest of early flex-fuel vehicles running on ethanol, it might 
be worth taking a second look at what we put in our own tank.

The Renewable Fuels Association is the leading trade association 
for America’s ethanol industry. Its mission is to advance the 
development, production, and use of ethanol fuel by strengthening 
America’s ethanol industry and raising awareness about the benefits of 
renewable fuels. RFA’s members are working to help America become 
cleaner, safer, more energy independent and economically secure. For 
more information, visit EthanolRFA.org.

Ethanol Isn’t as Bad as It’s Made Out To Be
Editorial by Keith Mudd, Monroe City
I miss Paul Harvey. Without him there is nobody left to tell the rest of 

the story.
Case in point. The past weeks you have seen a commercial on TV 

critical of ethanol fuel. The sponsor of the ad, smarterfuelfuture.org, have 
touted that “mandating corn for ethanol doubles greenhouse gas (GHG) 
emissions compared to gasoline.”

What they fail to tell you, or as Paul would have said, is the rest of the 
story. The 14.3 billion gallons of ethanol produced in 2014 reduced GHG 
emissions by 39.6 million metric tons - equivalent to removing 8.4 million 
cars from the road according to the Renewable Fuels Association (RFA). 
Ethanol is one of the best tools we have to fight air pollution from vehicles. Ethanol contains 35 percent oxygen resulting in more complete fuel 
combustion, better combustion - less greenhouse gas. Ethanol is plant based which is renewable, compared to fossil fuels which are finite.

To support their claim of increased greenhouse gas emissions from corn based ethanol, opponents have to include the greenhouse gas 
emissions from the production not only of the ethanol but also of the corn, and the production and transportation of all the inputs associated with 
the raising of the corn. They see the production of corn for ethanol in a vacuum where, without the market for ethanol, the corn would not be 
produced. This is not true.

Smarterfuelfuture.org further claims “escalating mandates raise food cost and threaten the quality of the air we breathe.” The latter part of 
this claim (air quality) is answered above. Let’s look at the first part of their claim which is ethanol raised food prices.

The Oil industry for years has belabored the fact that thanks to the environmental community new oil refineries construction has been 
nonexistent. The facts are that ethanol production has increased the refinery capability of the United States by over ten percent of our motor fuel 
needs. It just uses a different feedstock than crude oil, it uses corn. Without this added fuel (ethanol) does anyone really believe fuel cost would 
be lower than they would be without it? Studies have shown the increased supply of fuel due to ethanol has resulted in significant lower pump 
prices for fuel. One such study in 2011 by the Center for Agricultural and Rural Development claims a $1.09 saving due to ethanol.

Typically the farmer’s share of the consumer food dollar ranges from 10 – 16 percent. The largest portion of your food dollars goes to 
manufacturing, preparation, packaging and transportation. Ethanol has lowered the cost of transportation by a significant amount. The average 
food item travels 1500 miles to get to your dinner table making any savings a huge advantage to the consumer.

Environmental damage and higher food cost are but two of the lies told about ethanol. What are some of the additional benefits of ethanol?
Pictured is an aerial view of the subgrade dirt work currently in process for the Watertown Rail bed.  Dirt work began mid-June and 

is currently about 30% completed.  Rail ties are currently being set  with a total project completion date of January 2017.

Weak crush margins gained some ground in the 3rd quarter of 
FY2016 but it still wasn’t enough to bring in positive consolidated 
results for the company.  The loss for the quarter was right at 

Q3 Financial Results Near Break-Even
Financial Report For the Quarter Ended

May 31, 2016 (Unaudited)
Dollars In Millions

Total Assets $228.0 Current Assets $104.5
Total Liabilities $43.4 Current Liabilities $30.0
Net Worth $184.6 Working Capital $74.5

Net Loss for Quarter   ($0.5)  Net Income for Year ($2.4)

Misinformation That’s Hurting 
Ethanol’s Place at the Pump

Editorial by Mike Lefever a Longmont, Colorado-area farmer, 
retired firefighter and vice president of the Colorado Corn 
Administrative Committee.

In dispelling misconceptions surrounding ethanol and the 
Renewable Fuel Standard, there’s so much to address that I must 
cut to the chase.

In conclusion, though, I hope your take away is the same 
as mine: There’s a place at the pump for ethanol, petroleum and 
other fuels. We just don’t want ethanol to lose its place due to 
misinformation and false perceptions.

First off, the Renewable Fuel Standard isn’t a “subsidy.” There’s 
no impact on the federal budget or tax revenues. It’s a program 
guaranteeing that lower-carbon, U.S.-produced biofuels have 
access in a market that’s dominated by petroleum.

Secondly, there’s no “ethanol mandate.” The RFS requires oil 
companies to blend volumes of renewable fuels, without specifying 
what type. Oil companies can meet RFS obligations by blending 
biogas, biodiesel or other renewables, but ethanol remains the 
highest-volume, lowest-cost option.

Furthermore, there’s no “ethanol production subsidy.” 
Programs like the “Blender’s Tax Credit” expired five years ago, and 
in that case, it was gasoline blenders—not ethanol producers—
who received credits for blending ethanol into gasoline.

Some say the Biofuel Infrastructure Partnership program is 
proof ethanol benefits from federal dollars. USDA indeed recently 
pledged $100 million in matching funds to help stations build 
infrastructure for higher-ethanol blends (in a market that, again, is 
dominated by petroleum).But what about the oil industry—receiving 
$4-5 billion annually in tax breaks, including programs that have 
existed 100 years?

That’s why it’s frustrating to hear ethanol demonized as “overly 
subsidized,” when it’s not, and when it’s doing so much good.

Oxygenating gasoline is required under Clean Air Act 
Amendments, and ethanol—with its clean-burning qualities—is 
regarded as the best additive for that. Adding 10 percent ethanol 
to gasoline (E10) helps many cities achieve Clean Air requirements 
they otherwise couldn’t.

In 2015, ethanol was credited with lowering CO2-equivalent 
greenhouse gas emissions from transportation by 39.6 million metric 
tons—akin to removing 8.4 million cars from our roads. Additionally, 

$500,000 and this pushed the nine month year-to-date to $2.4 million.
“Despite a robust increase in ethanol demand fueled by increased 

driving and gasoline usage, industry margins continued their sluggish 
trek through the quarter”, according to CEO Jim Seurer.  “Margins 
across the industry continued to be difficult coming out of spring but 
the summer months appear to be bringing some welcome change to 
this situation”, says Seurer, “this is one of those years where the one 
quarter could make the entire year.”

Despite the losses to date, the company continues to generate 
positive cash flow as evidenced by a strong and increasing working 
capital position of $74.5 million and a control of general and 
administrative expenses.

Ford’s “Fuel of the Future”
Still Powering America Forward

By: Christopher Findlay, Renewable Fuels Association 
Communications Manager

This month marks the 120th anniversary of an automotive 
milestone: Henry Ford’s test drive of his first vehicle, the Quadricycle. 
The 20-mile-an-hour Quadricycle, which was literally built using two 
sets of bicycle wheels, would launch the career of an industrial pioneer 
and push the world into a new era for transportation. The 32-year-old 
engineer had single-handedly revolutionized the “horseless carriage” 
with his experiment that ran on an unenviably-small three gallons of 

… ethanol. Ford was 
a staunch supporter of 
using fuel ethanol, which 
he called the “fuel of the 
future,” in part because 
of its effect on engine 
performance. From the 
Model T to the Mustang, 
the performance of these 
machines’ engines came 

down to the quality of fuel — or more specifically, octane.
Today, ethanol is the cleanest and cheapest source of octane on 

the planet. The benefits of ethanol have long been apparent to gasoline 
blenders and it’s not hard to see why. To describe ethanol as the most 
multifaceted fuel source in America may seem like embellishment in a 
2016 world where sensationalism has become the norm, but for a fuel 
that dates back to Ford’s days, the liquid that chemists better describe 

High Octane, Low Carb 
Biofuels Better for Fuel 
Economy

Former U.S. Senate Majority Leader, 
Tom Daschle, is leading an effort to 
ensure that high octane, low carbon fuels 
are part of EPA’s midterm evaluation of 
the progress of federal fuel economy 
standards. While in office, Daschle 
was the author of the reformulated and 

oxygenated fuel provisions of the Clean Air Act and also the lead 
sponsor of the Renewable Fuel Standard (RFS), which today is 
arguably the most effective energy policy ever enacted in the U.S.  
Now, Daschle is again coordinating an effort that includes support 
from the Clean Fuels Development Coalition (CFDC), Renewable 
Fuels Association (RFA), National Corn Growers Association 
(NCGA) and Fuel Freedom Foundation along with several other 
fuel related organizations that support the use of biofuels to 
meet such goals as energy security, rural development, climate 
change reduction strategies, and higher octane and improved fuel 
economy standards.

According to the former South Dakota lawmaker, this is not 
an effort to form another organization but rather an alliance of 
stakeholders that are hoping to be part of the process that, says 
Daschle, will dictate how vehicles and fuels evolve over the next 
several decades. The new organization, High Octane Low Carbon 
Alliance, will work directly with legislators and government 
officials.

As noted in the final Rule published in August of 2012, the U.S. 
Environmental Protection Agency (EPA) and the National Highway 
Traffic Safety Administration (NHTSA) are required to conduct a 

the 14.8 billion gallons of ethanol domestically produced in 2015 lowered 
net U.S. import petroleum dependence to 25 percent, which otherwise 
would have been 32 percent.

Last year, ethanol supported 85,967 direct jobs, added $44 billion to 
our GDP, and increased household income by $24 billion.

The increase in overall fuel supplies with ethanol being blended 
with gasoline helps lower prices at the pump, by anywhere from $0.50-
$1.50 per gallon.

Food prices haven’t skyrocketed with corn going toward ethanol. 
Only 17 cents of every dollar pays for the value of farm products in 
groceries, while the remaining 83 covers transportation and other costs. 
U.S. consumers still spend just under 10 percent of their disposable 
income on food— the same as it’s been for the past 15 years and still 
the lowest percentage worldwide. Even with corn going into ethanol, the 
U.S. has plentiful supplies for biofuels and food, and carries over 1.5 to 2 
billion bushels annually.

Corn going into ethanol doesn’t significantly impact global land use. 
Land dedicated to coarse grains (corn, sorghum and others) actually 
decreased 6.5 percent worldwide from 1980 to 2015. But while global 
land for grains decreased, production increased 73.5 percent in the 
same timeframe.

Ethanol production has a positive energy balance—not negative. 
One unit of energy invested in corn ethanol creates 2.3 units of usable 
energy, and the process is becoming more efficient.

Ethanol isn’t destroying your engine. E15 (15 percent ethanol) in 6 
million miles of testing showed no differences in engine wear compared 
to other fuels for vehicles manufactured during the past 15 years.

Okay. I rest my case…for now.

midterm evaluation of the stringent mileage and carbon reduction 
requirements for vehicles. This federal requirement culminates in a 
54 mile per gallon standard by the year 2025, and tailpipe emissions of 
163 grams per mile of carbon.

Given the long lead time of the original rulemaking and the 
projections of circumstances 13 years in to the future, regulators 
and automakers agreed to conduct this midterm evaluation of the 
progress of the program, and the likelihood of success. EPA says it 
will be a “collaborative, robust, and transparent process” that will 
begin with a Technical Assessment Report to be issued this month 
and open for public comment.

“Low oil prices, a slow to develop electric vehicle market, and 
continued low consumer confidence have all combined to challenge 
the assumptions in the original rulemaking,” said Daschle. “In short, 
we simply are not going to achieve the kinds of CO2 reductions hoped 
for without some new approaches. The good news is that automakers 
are clearly telling us they can do much more with conventional 
vehicles if they had higher octane, low carbon fuels. This allows them 
to make small bore, high compression engines requiring little change 
in consumer purchase and fueling but achieving greater efficiency 
and performance, all while reducing carbon emissions.”

The organization, with Daschle’s policy expertise and vast 
understanding of renewable energy, will work closely with the White 
House and appropriate federal agencies to encourage a regulatory 
agenda that promotes an orderly transition to the widespread 
availability of high octane fuels and ensure that the EPA and NHTSA 
include these fuels as part of the midterm evaluation.

Daschle said that this is a finite, mission specific effort and the 
individual members of the Alliance will continue to promote their 
various fuel programs and agendas as the Alliance work continues. 
The final determination by EPA as to whether the original standards 
are appropriate and achievable is due in 2018.
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Nissan Develops New Ethanol Fuel Cells 
to Jump Infrastructure Hurdle

Nissan Motor Co. has developed a new kind of fuel cell 
drivetrain for cars that taps an onboard tank of ethanol instead of 
pressurized hydrogen, delivering a cheaper and safer ride that it 
says is more user friendly.

The new technology, dubbed an e-bio fuel cell, aims to combat 
a common hurdle to deploying traditional hydrogen fuel cell 
vehicles: the lack of a hydrogen fueling infrastructure. Nissan’s 
system uses bio-ethanol, derived from renewable crops such 
as corn or sugarcane, and that refueling infrastructure already 
largely exists.

E-bio fuel cells should also be less costly than traditional 
hydrogen systems because they don’t require the expensive 
carbon-fiber storage tanks for pressurized hydrogen or costly 
precious metals such as platinum as catalysts for electricity 
generation.

Nissan aims to bring the technology to market in fleet vehicles 
by around 2020.

“By using this fuel, it can have wider application,” Executive 
Vice President Hideyuki Sakamoto said today while announcing 
the development. “We do not require a hydrogen infrastructure. 
That is the biggest advantage, along with better safety.”

Nissan’s system shares its fundamental technology with the 
traditional fuel cell systems in such vehicles as the Toyota Mirai or 
Honda Clarity fuel cell sedans.

It even requires hydrogen to be fed through its fuel stack to 
generate electricity. And like those existing vehicles, it uses that 
electricity to power an electric motor that drivers the car. Excess 
electricity is also stored in an onboard battery.

But the biggest difference is that Nissan’s system generates 
its hydrogen inside the car. It does so through an additional step 
handled by a component called the reformer.

The reformer transforms ethanol in the fuel tank into hydrogen, 
which is then fed into in the fuel stack. In a traditional hydrogen fuel 
cell car, there is no reformer. The car’s fuel tank carries pressurized 
hydrogen pumped directly from a fueling station.

Nissan says its system has several advantages, despite the 

GLE Announces Kyle Weinman as CFO
Kyle grew up on a farm and ranch in central Nebraska near the small town of Arnold outside of North Platte.  

He graduated from the University of Nebraska at Kearney with a Bachelor of Science degree in Business 
Administration with an emphasis in Accounting.  He joined the Army Reserves after high school in 1989 and 
received his honorable discharge in 2003.

During college, Kyle worked for ConAgra Foods in Kearney as a part-time accounting clerk.  Upon 
graduation, he worked for Continental Grain as a Profit Analyst / Manager Trainee until it was bought out 
by Cargill then went to work for ConAgra Foods in Omaha as a Finance Analyst, Senior Finance Analyst, and 
Finance Manager over a six year time span.  During his time there, he developed an in-depth understanding 
of grain accounting and analysis processes to identify grain margins in corn, wheats, soybeans and specialty 
grains along with grain margins estimates, budgets, forecasts and managed a team.  He later moved on to 

work for Cabela’s after it went public as a Finance Analyst working in Economic Development, New Store Construction, Corporate Real 
Estate and Corporate Retail departments.  He spent his time developing the controls, processes and procedures for construction cost 
tracking, corporate bond valuations, grant accounting, and outparcel valuations.  Kyle is also experienced and versed with Sarbanes-
Oxley compliance.

Prior to coming on the Glacial Lakes Energy team, Kyle worked for South Dakota Wheat Growers as a Grain Controller in their 
Aberdeen headquarters for eight years.  He implemented several industry standard processes and procedures in grain accounting and 
developed a location margin allocation process based on actual marketing and operational activities. 

Kyle likes to spend time fishing and, when not fishing, he might be found on his motorcycle cruising or in his garage wrenching on 
something.  He’s very excited to be part of the GLE team and in the Watertown area.

Dear EPA...Watertown, SD is “Premium E30 Ready”!
By:  Jim Seurer, Chief Executive Officer of Glacial Lakes Energy, LLC

Dear EPA...You may have heard that Glacial Lakes Energy (“GLE”) shareholders and other local residents who have 
a vested interest in rural America, and who are interested in using a cleaner and higher performing fuel have recently 
participated in our E30 Challenge.  If you haven’t heard, please read this carefully and listen up to hear our message!

First a refresher...what is the E30 Challenge and what’s its purpose, you ask?  The E30 Challenge is a campaign 
initiated by GLE and its industry partners ICM and Urban Air Initiative to encourage the voluntary use of Premium E30 

fuel (30% ethanol blend) in BOTH Flex (FFV) and non-Flex vehicles.  Essentially, we are challenging your conventional wisdom that 2001 & newer 
non-flex autos can only operate, at most, on a 15% ethanol blend (E15).  Ultimately, the main purpose of this campaign is to DRIVE CHANGE to 
help you recognize the value that higher blends of ethanol have to offer.

The E30 Challenge was born out of our frustration with the “status quo” during the summer of 2015 when we purchased a full page ad in 
the local newspaper listing GLE officials who “pledged” to refuel their vehicles with E30 every time they had the opportunity.  We received a 
very favorable response from that printing and discussed how to move this campaign to the next level.  We decided to engage one of the area’s 
most renowned ethanol and engine performance experts, Mr. Andy Wicks of Performance Engine and Dyno-Tune, to handle questions and 
inquiries from auto owners and other repair technicians.  We then quickly moved to educate and encourage auto repair shops and dealerships 
to join our crusade.  Once all were on board, we met with the owners of the six fuel retail sites here in Watertown that dispense Premium E30 
to discuss the promotional aspects our drive.  It was determined that a $0.30 per gallon discount on Premium E30 during the months of May and 
June should get the attention of the driving public...and did it ever!

Because we love kids and are concerned about their health and well-being, we decided to pledge another $0.30 per gallon to the Watertown 
Boys & Girls Club to further entice drivers to give Premium E30 a try.  To obtain real-live information about how Premium E30 was performing 
in the auto’s engine, we developed a list of roughly 50 “test autos” to which we connected performance data logging devices to compare the 
effects of E10 (10% ethanol) to E30 (30% ethanol).  While we are still in the process of collecting and analyzing this data, early indications bode 
well for Premium E30.  EPA...we believe we were methodical in how this campaign was planned and managed

What have we learned?  We’ve learned there is no significant change 
in miles per gallon (MPG) and we have documented proof that engines have 
more torque and more horsepower using Premium E30 fuel.  Since ethanol 
is a cleaner burning fuel, we are 110% certain that it’s much better for our 
environment which, by the way, is something that should perk your interest!  
We’ve learned that we increased the use of Premium E30 by 600% during those 
two months and, given the volume and popularity of the promotion, it will come 
as no surprise then that we met our goal of donating $50,000 to the local Boys & 
Girls Club.  Most importantly...EPA, we’ve learned that PREMIUM E30 DID NOT 
CREATE ONE SIGNIFICANT ENGINE ISSUE!!!

EPA...You have our full unrestricted permission to utilize the ground-
breaking work here in Watertown to promote and encourage other areas 
around the country to follow our lead.  Better yet, lift your arbitrary selection 
of E15 as the fuel of choice and give everyone the freedom from the grip of the 
dirty polluting oil industry to express their “fuel freedom” by refueling as they 
see fit.

EPA...Under the powers vested in me by Glacial Lakes Energy, I hereby 
declare Watertown, South Dakota to be “Premium E30 Ready” and a model for 
you to promote through these United States of America.

extra step.
First, ethanol fuel is much more widely available than 

hydrogen, making it easier to introduce the drivetrain technology. 
It also doesn’t require a special fueling station.

Indeed, countries such as Brazil already widely use ethanol 
fuel.

Second, ethanol is safer to use than hydrogen because it is 
not as combustible.

Also, Nissan’s system operates at a much higher temperature. 
That means it doesn’t need pricey precious metals as catalysts. 
Low priced metals will do. Costs are further reduced because the 
fuel tank is not a high-tech carbon fiber pressurized capsule.

Finally, the fuel needn’t be pure ethanol. It can even be a mix 
of up to 55 percent water, which further brings down the cost of 
the operation.

On the flip side, Nissan said it needs to improve the system’s 
heat management because swings from hot to cold extremes 
put pressure on durability. And because it works best at high 
temperatures, driving response lags until the system heats up.

Also, traditional fuel cell cars are zero emissions; that is, 
they emit only water vapor and heat. Nissan’s system emits water 
vapor, heat and carbon dioxide. That is because carbon dioxide is 
a byproduct of the onboard reformation of ethanol into hydrogen.

Nissan argues, however, that the system is “carbon neutral” 
when counted wheel-to-well. That is because carbon dioxide 
released is eventually sequestered in the crops that are harvested 
to make the ethanol. So carbon is contained in a closed loop.

Despite developing the new technology, Nissan said it 
hasn’t given up on 
traditional hydrogen 
fuel cell systems. 
Indeed, it will 
continue to develop 
that technology 
in parallel with its 
partners Daimler AG 
of Germany and Ford 
Motor Company.

E30 Challenge Goals:
•	 Increase General Public’s Level of Awareness
•	 Gather Auto Engine Performance Data
•	 Dispel Myths about Premium E30
•	 Change Consumer Preference & Behavior
•	 Create a “Prototype” for Industry Use



as EtOH truly is amazing when you examine its versatility.
The ethanol industry has grown from a niche sector of the fuel 

market to become a ubiquitous component of the motor fuel market 
available at nearly every gas station in the country. With an octane 
rating of 113, ethanol provides more knock resistance per dollar than 
any other additive. Ethanol’s benefits aren’t just being felt here in the 
United States; international markets are also starting to recognize 
ethanol’s ability to upgrade gasoline octane ratings, which in Europe, 
for example, are much higher due to their more stringent fuel economy 
standards. Ethanol increases octane in a much cleaner way than 
more harmful petroleum-derived octane such as toluene and benzene. 
Moreover, ethanol reduces greenhouse gas emissions by 34 percent 
compared to gasoline and its derivatives, and as a renewable source, 
ethanol is in the best position to meet the needs of high-octane engines 
without harming the environment.

Consumers unfamiliar with ethanol will find that they get real 
bang for their buck. Those that are familiar know that the fuel blend is 
providing a clean, energy-efficient source of octane for their engine for 
a low cost at the pump. 

If the founder of one of Detroit’s Big Three can build his empire 
upon the earliest of early flex-fuel vehicles running on ethanol, it might 
be worth taking a second look at what we put in our own tank.

The Renewable Fuels Association is the leading trade association 
for America’s ethanol industry. Its mission is to advance the 
development, production, and use of ethanol fuel by strengthening 
America’s ethanol industry and raising awareness about the benefits of 
renewable fuels. RFA’s members are working to help America become 
cleaner, safer, more energy independent and economically secure. For 
more information, visit EthanolRFA.org.

Ethanol Isn’t as Bad as It’s Made Out To Be
Editorial by Keith Mudd, Monroe City
I miss Paul Harvey. Without him there is nobody left to tell the rest of 

the story.
Case in point. The past weeks you have seen a commercial on TV 

critical of ethanol fuel. The sponsor of the ad, smarterfuelfuture.org, have 
touted that “mandating corn for ethanol doubles greenhouse gas (GHG) 
emissions compared to gasoline.”

What they fail to tell you, or as Paul would have said, is the rest of the 
story. The 14.3 billion gallons of ethanol produced in 2014 reduced GHG 
emissions by 39.6 million metric tons - equivalent to removing 8.4 million 
cars from the road according to the Renewable Fuels Association (RFA). 
Ethanol is one of the best tools we have to fight air pollution from vehicles. Ethanol contains 35 percent oxygen resulting in more complete fuel 
combustion, better combustion - less greenhouse gas. Ethanol is plant based which is renewable, compared to fossil fuels which are finite.

To support their claim of increased greenhouse gas emissions from corn based ethanol, opponents have to include the greenhouse gas 
emissions from the production not only of the ethanol but also of the corn, and the production and transportation of all the inputs associated with 
the raising of the corn. They see the production of corn for ethanol in a vacuum where, without the market for ethanol, the corn would not be 
produced. This is not true.

Smarterfuelfuture.org further claims “escalating mandates raise food cost and threaten the quality of the air we breathe.” The latter part of 
this claim (air quality) is answered above. Let’s look at the first part of their claim which is ethanol raised food prices.

The Oil industry for years has belabored the fact that thanks to the environmental community new oil refineries construction has been 
nonexistent. The facts are that ethanol production has increased the refinery capability of the United States by over ten percent of our motor fuel 
needs. It just uses a different feedstock than crude oil, it uses corn. Without this added fuel (ethanol) does anyone really believe fuel cost would 
be lower than they would be without it? Studies have shown the increased supply of fuel due to ethanol has resulted in significant lower pump 
prices for fuel. One such study in 2011 by the Center for Agricultural and Rural Development claims a $1.09 saving due to ethanol.

Typically the farmer’s share of the consumer food dollar ranges from 10 – 16 percent. The largest portion of your food dollars goes to 
manufacturing, preparation, packaging and transportation. Ethanol has lowered the cost of transportation by a significant amount. The average 
food item travels 1500 miles to get to your dinner table making any savings a huge advantage to the consumer.

Environmental damage and higher food cost are but two of the lies told about ethanol. What are some of the additional benefits of ethanol?
Pictured is an aerial view of the subgrade dirt work currently in process for the Watertown Rail bed.  Dirt work began mid-June and 

is currently about 30% completed.  Rail ties are currently being set  with a total project completion date of January 2017.

Weak crush margins gained some ground in the 3rd quarter of 
FY2016 but it still wasn’t enough to bring in positive consolidated 
results for the company.  The loss for the quarter was right at 

Q3 Financial Results Near Break-Even
Financial Report For the Quarter Ended

May 31, 2016 (Unaudited)
Dollars In Millions

Total Assets $228.0 Current Assets $104.5
Total Liabilities $43.4 Current Liabilities $30.0
Net Worth $184.6 Working Capital $74.5

Net Loss for Quarter   ($0.5)  Net Income for Year ($2.4)

Misinformation That’s Hurting 
Ethanol’s Place at the Pump

Editorial by Mike Lefever a Longmont, Colorado-area farmer, 
retired firefighter and vice president of the Colorado Corn 
Administrative Committee.

In dispelling misconceptions surrounding ethanol and the 
Renewable Fuel Standard, there’s so much to address that I must 
cut to the chase.

In conclusion, though, I hope your take away is the same 
as mine: There’s a place at the pump for ethanol, petroleum and 
other fuels. We just don’t want ethanol to lose its place due to 
misinformation and false perceptions.

First off, the Renewable Fuel Standard isn’t a “subsidy.” There’s 
no impact on the federal budget or tax revenues. It’s a program 
guaranteeing that lower-carbon, U.S.-produced biofuels have 
access in a market that’s dominated by petroleum.

Secondly, there’s no “ethanol mandate.” The RFS requires oil 
companies to blend volumes of renewable fuels, without specifying 
what type. Oil companies can meet RFS obligations by blending 
biogas, biodiesel or other renewables, but ethanol remains the 
highest-volume, lowest-cost option.

Furthermore, there’s no “ethanol production subsidy.” 
Programs like the “Blender’s Tax Credit” expired five years ago, and 
in that case, it was gasoline blenders—not ethanol producers—
who received credits for blending ethanol into gasoline.

Some say the Biofuel Infrastructure Partnership program is 
proof ethanol benefits from federal dollars. USDA indeed recently 
pledged $100 million in matching funds to help stations build 
infrastructure for higher-ethanol blends (in a market that, again, is 
dominated by petroleum).But what about the oil industry—receiving 
$4-5 billion annually in tax breaks, including programs that have 
existed 100 years?

That’s why it’s frustrating to hear ethanol demonized as “overly 
subsidized,” when it’s not, and when it’s doing so much good.

Oxygenating gasoline is required under Clean Air Act 
Amendments, and ethanol—with its clean-burning qualities—is 
regarded as the best additive for that. Adding 10 percent ethanol 
to gasoline (E10) helps many cities achieve Clean Air requirements 
they otherwise couldn’t.

In 2015, ethanol was credited with lowering CO2-equivalent 
greenhouse gas emissions from transportation by 39.6 million metric 
tons—akin to removing 8.4 million cars from our roads. Additionally, 

$500,000 and this pushed the nine month year-to-date to $2.4 million.
“Despite a robust increase in ethanol demand fueled by increased 

driving and gasoline usage, industry margins continued their sluggish 
trek through the quarter”, according to CEO Jim Seurer.  “Margins 
across the industry continued to be difficult coming out of spring but 
the summer months appear to be bringing some welcome change to 
this situation”, says Seurer, “this is one of those years where the one 
quarter could make the entire year.”

Despite the losses to date, the company continues to generate 
positive cash flow as evidenced by a strong and increasing working 
capital position of $74.5 million and a control of general and 
administrative expenses.

Ford’s “Fuel of the Future”
Still Powering America Forward

By: Christopher Findlay, Renewable Fuels Association 
Communications Manager

This month marks the 120th anniversary of an automotive 
milestone: Henry Ford’s test drive of his first vehicle, the Quadricycle. 
The 20-mile-an-hour Quadricycle, which was literally built using two 
sets of bicycle wheels, would launch the career of an industrial pioneer 
and push the world into a new era for transportation. The 32-year-old 
engineer had single-handedly revolutionized the “horseless carriage” 
with his experiment that ran on an unenviably-small three gallons of 

… ethanol. Ford was 
a staunch supporter of 
using fuel ethanol, which 
he called the “fuel of the 
future,” in part because 
of its effect on engine 
performance. From the 
Model T to the Mustang, 
the performance of these 
machines’ engines came 

down to the quality of fuel — or more specifically, octane.
Today, ethanol is the cleanest and cheapest source of octane on 

the planet. The benefits of ethanol have long been apparent to gasoline 
blenders and it’s not hard to see why. To describe ethanol as the most 
multifaceted fuel source in America may seem like embellishment in a 
2016 world where sensationalism has become the norm, but for a fuel 
that dates back to Ford’s days, the liquid that chemists better describe 

High Octane, Low Carb 
Biofuels Better for Fuel 
Economy

Former U.S. Senate Majority Leader, 
Tom Daschle, is leading an effort to 
ensure that high octane, low carbon fuels 
are part of EPA’s midterm evaluation of 
the progress of federal fuel economy 
standards. While in office, Daschle 
was the author of the reformulated and 

oxygenated fuel provisions of the Clean Air Act and also the lead 
sponsor of the Renewable Fuel Standard (RFS), which today is 
arguably the most effective energy policy ever enacted in the U.S.  
Now, Daschle is again coordinating an effort that includes support 
from the Clean Fuels Development Coalition (CFDC), Renewable 
Fuels Association (RFA), National Corn Growers Association 
(NCGA) and Fuel Freedom Foundation along with several other 
fuel related organizations that support the use of biofuels to 
meet such goals as energy security, rural development, climate 
change reduction strategies, and higher octane and improved fuel 
economy standards.

According to the former South Dakota lawmaker, this is not 
an effort to form another organization but rather an alliance of 
stakeholders that are hoping to be part of the process that, says 
Daschle, will dictate how vehicles and fuels evolve over the next 
several decades. The new organization, High Octane Low Carbon 
Alliance, will work directly with legislators and government 
officials.

As noted in the final Rule published in August of 2012, the U.S. 
Environmental Protection Agency (EPA) and the National Highway 
Traffic Safety Administration (NHTSA) are required to conduct a 

the 14.8 billion gallons of ethanol domestically produced in 2015 lowered 
net U.S. import petroleum dependence to 25 percent, which otherwise 
would have been 32 percent.

Last year, ethanol supported 85,967 direct jobs, added $44 billion to 
our GDP, and increased household income by $24 billion.

The increase in overall fuel supplies with ethanol being blended 
with gasoline helps lower prices at the pump, by anywhere from $0.50-
$1.50 per gallon.

Food prices haven’t skyrocketed with corn going toward ethanol. 
Only 17 cents of every dollar pays for the value of farm products in 
groceries, while the remaining 83 covers transportation and other costs. 
U.S. consumers still spend just under 10 percent of their disposable 
income on food— the same as it’s been for the past 15 years and still 
the lowest percentage worldwide. Even with corn going into ethanol, the 
U.S. has plentiful supplies for biofuels and food, and carries over 1.5 to 2 
billion bushels annually.

Corn going into ethanol doesn’t significantly impact global land use. 
Land dedicated to coarse grains (corn, sorghum and others) actually 
decreased 6.5 percent worldwide from 1980 to 2015. But while global 
land for grains decreased, production increased 73.5 percent in the 
same timeframe.

Ethanol production has a positive energy balance—not negative. 
One unit of energy invested in corn ethanol creates 2.3 units of usable 
energy, and the process is becoming more efficient.

Ethanol isn’t destroying your engine. E15 (15 percent ethanol) in 6 
million miles of testing showed no differences in engine wear compared 
to other fuels for vehicles manufactured during the past 15 years.

Okay. I rest my case…for now.

midterm evaluation of the stringent mileage and carbon reduction 
requirements for vehicles. This federal requirement culminates in a 
54 mile per gallon standard by the year 2025, and tailpipe emissions of 
163 grams per mile of carbon.

Given the long lead time of the original rulemaking and the 
projections of circumstances 13 years in to the future, regulators 
and automakers agreed to conduct this midterm evaluation of the 
progress of the program, and the likelihood of success. EPA says it 
will be a “collaborative, robust, and transparent process” that will 
begin with a Technical Assessment Report to be issued this month 
and open for public comment.

“Low oil prices, a slow to develop electric vehicle market, and 
continued low consumer confidence have all combined to challenge 
the assumptions in the original rulemaking,” said Daschle. “In short, 
we simply are not going to achieve the kinds of CO2 reductions hoped 
for without some new approaches. The good news is that automakers 
are clearly telling us they can do much more with conventional 
vehicles if they had higher octane, low carbon fuels. This allows them 
to make small bore, high compression engines requiring little change 
in consumer purchase and fueling but achieving greater efficiency 
and performance, all while reducing carbon emissions.”

The organization, with Daschle’s policy expertise and vast 
understanding of renewable energy, will work closely with the White 
House and appropriate federal agencies to encourage a regulatory 
agenda that promotes an orderly transition to the widespread 
availability of high octane fuels and ensure that the EPA and NHTSA 
include these fuels as part of the midterm evaluation.

Daschle said that this is a finite, mission specific effort and the 
individual members of the Alliance will continue to promote their 
various fuel programs and agendas as the Alliance work continues. 
The final determination by EPA as to whether the original standards 
are appropriate and achievable is due in 2018.



as EtOH truly is amazing when you examine its versatility.
The ethanol industry has grown from a niche sector of the fuel 

market to become a ubiquitous component of the motor fuel market 
available at nearly every gas station in the country. With an octane 
rating of 113, ethanol provides more knock resistance per dollar than 
any other additive. Ethanol’s benefits aren’t just being felt here in the 
United States; international markets are also starting to recognize 
ethanol’s ability to upgrade gasoline octane ratings, which in Europe, 
for example, are much higher due to their more stringent fuel economy 
standards. Ethanol increases octane in a much cleaner way than 
more harmful petroleum-derived octane such as toluene and benzene. 
Moreover, ethanol reduces greenhouse gas emissions by 34 percent 
compared to gasoline and its derivatives, and as a renewable source, 
ethanol is in the best position to meet the needs of high-octane engines 
without harming the environment.

Consumers unfamiliar with ethanol will find that they get real 
bang for their buck. Those that are familiar know that the fuel blend is 
providing a clean, energy-efficient source of octane for their engine for 
a low cost at the pump. 

If the founder of one of Detroit’s Big Three can build his empire 
upon the earliest of early flex-fuel vehicles running on ethanol, it might 
be worth taking a second look at what we put in our own tank.

The Renewable Fuels Association is the leading trade association 
for America’s ethanol industry. Its mission is to advance the 
development, production, and use of ethanol fuel by strengthening 
America’s ethanol industry and raising awareness about the benefits of 
renewable fuels. RFA’s members are working to help America become 
cleaner, safer, more energy independent and economically secure. For 
more information, visit EthanolRFA.org.

Ethanol Isn’t as Bad as It’s Made Out To Be
Editorial by Keith Mudd, Monroe City
I miss Paul Harvey. Without him there is nobody left to tell the rest of 

the story.
Case in point. The past weeks you have seen a commercial on TV 

critical of ethanol fuel. The sponsor of the ad, smarterfuelfuture.org, have 
touted that “mandating corn for ethanol doubles greenhouse gas (GHG) 
emissions compared to gasoline.”

What they fail to tell you, or as Paul would have said, is the rest of the 
story. The 14.3 billion gallons of ethanol produced in 2014 reduced GHG 
emissions by 39.6 million metric tons - equivalent to removing 8.4 million 
cars from the road according to the Renewable Fuels Association (RFA). 
Ethanol is one of the best tools we have to fight air pollution from vehicles. Ethanol contains 35 percent oxygen resulting in more complete fuel 
combustion, better combustion - less greenhouse gas. Ethanol is plant based which is renewable, compared to fossil fuels which are finite.

To support their claim of increased greenhouse gas emissions from corn based ethanol, opponents have to include the greenhouse gas 
emissions from the production not only of the ethanol but also of the corn, and the production and transportation of all the inputs associated with 
the raising of the corn. They see the production of corn for ethanol in a vacuum where, without the market for ethanol, the corn would not be 
produced. This is not true.

Smarterfuelfuture.org further claims “escalating mandates raise food cost and threaten the quality of the air we breathe.” The latter part of 
this claim (air quality) is answered above. Let’s look at the first part of their claim which is ethanol raised food prices.

The Oil industry for years has belabored the fact that thanks to the environmental community new oil refineries construction has been 
nonexistent. The facts are that ethanol production has increased the refinery capability of the United States by over ten percent of our motor fuel 
needs. It just uses a different feedstock than crude oil, it uses corn. Without this added fuel (ethanol) does anyone really believe fuel cost would 
be lower than they would be without it? Studies have shown the increased supply of fuel due to ethanol has resulted in significant lower pump 
prices for fuel. One such study in 2011 by the Center for Agricultural and Rural Development claims a $1.09 saving due to ethanol.

Typically the farmer’s share of the consumer food dollar ranges from 10 – 16 percent. The largest portion of your food dollars goes to 
manufacturing, preparation, packaging and transportation. Ethanol has lowered the cost of transportation by a significant amount. The average 
food item travels 1500 miles to get to your dinner table making any savings a huge advantage to the consumer.

Environmental damage and higher food cost are but two of the lies told about ethanol. What are some of the additional benefits of ethanol?
Pictured is an aerial view of the subgrade dirt work currently in process for the Watertown Rail bed.  Dirt work began mid-June and 

is currently about 30% completed.  Rail ties are currently being set  with a total project completion date of January 2017.

Weak crush margins gained some ground in the 3rd quarter of 
FY2016 but it still wasn’t enough to bring in positive consolidated 
results for the company.  The loss for the quarter was right at 

Q3 Financial Results Near Break-Even
Financial Report For the Quarter Ended

May 31, 2016 (Unaudited)
Dollars In Millions

Total Assets $228.0 Current Assets $104.5
Total Liabilities $43.4 Current Liabilities $30.0
Net Worth $184.6 Working Capital $74.5

Net Loss for Quarter   ($0.5)  Net Income for Year ($2.4)

Misinformation That’s Hurting 
Ethanol’s Place at the Pump

Editorial by Mike Lefever a Longmont, Colorado-area farmer, 
retired firefighter and vice president of the Colorado Corn 
Administrative Committee.

In dispelling misconceptions surrounding ethanol and the 
Renewable Fuel Standard, there’s so much to address that I must 
cut to the chase.

In conclusion, though, I hope your take away is the same 
as mine: There’s a place at the pump for ethanol, petroleum and 
other fuels. We just don’t want ethanol to lose its place due to 
misinformation and false perceptions.

First off, the Renewable Fuel Standard isn’t a “subsidy.” There’s 
no impact on the federal budget or tax revenues. It’s a program 
guaranteeing that lower-carbon, U.S.-produced biofuels have 
access in a market that’s dominated by petroleum.

Secondly, there’s no “ethanol mandate.” The RFS requires oil 
companies to blend volumes of renewable fuels, without specifying 
what type. Oil companies can meet RFS obligations by blending 
biogas, biodiesel or other renewables, but ethanol remains the 
highest-volume, lowest-cost option.

Furthermore, there’s no “ethanol production subsidy.” 
Programs like the “Blender’s Tax Credit” expired five years ago, and 
in that case, it was gasoline blenders—not ethanol producers—
who received credits for blending ethanol into gasoline.

Some say the Biofuel Infrastructure Partnership program is 
proof ethanol benefits from federal dollars. USDA indeed recently 
pledged $100 million in matching funds to help stations build 
infrastructure for higher-ethanol blends (in a market that, again, is 
dominated by petroleum).But what about the oil industry—receiving 
$4-5 billion annually in tax breaks, including programs that have 
existed 100 years?

That’s why it’s frustrating to hear ethanol demonized as “overly 
subsidized,” when it’s not, and when it’s doing so much good.

Oxygenating gasoline is required under Clean Air Act 
Amendments, and ethanol—with its clean-burning qualities—is 
regarded as the best additive for that. Adding 10 percent ethanol 
to gasoline (E10) helps many cities achieve Clean Air requirements 
they otherwise couldn’t.

In 2015, ethanol was credited with lowering CO2-equivalent 
greenhouse gas emissions from transportation by 39.6 million metric 
tons—akin to removing 8.4 million cars from our roads. Additionally, 

$500,000 and this pushed the nine month year-to-date to $2.4 million.
“Despite a robust increase in ethanol demand fueled by increased 

driving and gasoline usage, industry margins continued their sluggish 
trek through the quarter”, according to CEO Jim Seurer.  “Margins 
across the industry continued to be difficult coming out of spring but 
the summer months appear to be bringing some welcome change to 
this situation”, says Seurer, “this is one of those years where the one 
quarter could make the entire year.”

Despite the losses to date, the company continues to generate 
positive cash flow as evidenced by a strong and increasing working 
capital position of $74.5 million and a control of general and 
administrative expenses.

Ford’s “Fuel of the Future”
Still Powering America Forward

By: Christopher Findlay, Renewable Fuels Association 
Communications Manager

This month marks the 120th anniversary of an automotive 
milestone: Henry Ford’s test drive of his first vehicle, the Quadricycle. 
The 20-mile-an-hour Quadricycle, which was literally built using two 
sets of bicycle wheels, would launch the career of an industrial pioneer 
and push the world into a new era for transportation. The 32-year-old 
engineer had single-handedly revolutionized the “horseless carriage” 
with his experiment that ran on an unenviably-small three gallons of 

… ethanol. Ford was 
a staunch supporter of 
using fuel ethanol, which 
he called the “fuel of the 
future,” in part because 
of its effect on engine 
performance. From the 
Model T to the Mustang, 
the performance of these 
machines’ engines came 

down to the quality of fuel — or more specifically, octane.
Today, ethanol is the cleanest and cheapest source of octane on 

the planet. The benefits of ethanol have long been apparent to gasoline 
blenders and it’s not hard to see why. To describe ethanol as the most 
multifaceted fuel source in America may seem like embellishment in a 
2016 world where sensationalism has become the norm, but for a fuel 
that dates back to Ford’s days, the liquid that chemists better describe 

High Octane, Low Carb 
Biofuels Better for Fuel 
Economy

Former U.S. Senate Majority Leader, 
Tom Daschle, is leading an effort to 
ensure that high octane, low carbon fuels 
are part of EPA’s midterm evaluation of 
the progress of federal fuel economy 
standards. While in office, Daschle 
was the author of the reformulated and 

oxygenated fuel provisions of the Clean Air Act and also the lead 
sponsor of the Renewable Fuel Standard (RFS), which today is 
arguably the most effective energy policy ever enacted in the U.S.  
Now, Daschle is again coordinating an effort that includes support 
from the Clean Fuels Development Coalition (CFDC), Renewable 
Fuels Association (RFA), National Corn Growers Association 
(NCGA) and Fuel Freedom Foundation along with several other 
fuel related organizations that support the use of biofuels to 
meet such goals as energy security, rural development, climate 
change reduction strategies, and higher octane and improved fuel 
economy standards.

According to the former South Dakota lawmaker, this is not 
an effort to form another organization but rather an alliance of 
stakeholders that are hoping to be part of the process that, says 
Daschle, will dictate how vehicles and fuels evolve over the next 
several decades. The new organization, High Octane Low Carbon 
Alliance, will work directly with legislators and government 
officials.

As noted in the final Rule published in August of 2012, the U.S. 
Environmental Protection Agency (EPA) and the National Highway 
Traffic Safety Administration (NHTSA) are required to conduct a 

the 14.8 billion gallons of ethanol domestically produced in 2015 lowered 
net U.S. import petroleum dependence to 25 percent, which otherwise 
would have been 32 percent.

Last year, ethanol supported 85,967 direct jobs, added $44 billion to 
our GDP, and increased household income by $24 billion.

The increase in overall fuel supplies with ethanol being blended 
with gasoline helps lower prices at the pump, by anywhere from $0.50-
$1.50 per gallon.

Food prices haven’t skyrocketed with corn going toward ethanol. 
Only 17 cents of every dollar pays for the value of farm products in 
groceries, while the remaining 83 covers transportation and other costs. 
U.S. consumers still spend just under 10 percent of their disposable 
income on food— the same as it’s been for the past 15 years and still 
the lowest percentage worldwide. Even with corn going into ethanol, the 
U.S. has plentiful supplies for biofuels and food, and carries over 1.5 to 2 
billion bushels annually.

Corn going into ethanol doesn’t significantly impact global land use. 
Land dedicated to coarse grains (corn, sorghum and others) actually 
decreased 6.5 percent worldwide from 1980 to 2015. But while global 
land for grains decreased, production increased 73.5 percent in the 
same timeframe.

Ethanol production has a positive energy balance—not negative. 
One unit of energy invested in corn ethanol creates 2.3 units of usable 
energy, and the process is becoming more efficient.

Ethanol isn’t destroying your engine. E15 (15 percent ethanol) in 6 
million miles of testing showed no differences in engine wear compared 
to other fuels for vehicles manufactured during the past 15 years.

Okay. I rest my case…for now.

midterm evaluation of the stringent mileage and carbon reduction 
requirements for vehicles. This federal requirement culminates in a 
54 mile per gallon standard by the year 2025, and tailpipe emissions of 
163 grams per mile of carbon.

Given the long lead time of the original rulemaking and the 
projections of circumstances 13 years in to the future, regulators 
and automakers agreed to conduct this midterm evaluation of the 
progress of the program, and the likelihood of success. EPA says it 
will be a “collaborative, robust, and transparent process” that will 
begin with a Technical Assessment Report to be issued this month 
and open for public comment.

“Low oil prices, a slow to develop electric vehicle market, and 
continued low consumer confidence have all combined to challenge 
the assumptions in the original rulemaking,” said Daschle. “In short, 
we simply are not going to achieve the kinds of CO2 reductions hoped 
for without some new approaches. The good news is that automakers 
are clearly telling us they can do much more with conventional 
vehicles if they had higher octane, low carbon fuels. This allows them 
to make small bore, high compression engines requiring little change 
in consumer purchase and fueling but achieving greater efficiency 
and performance, all while reducing carbon emissions.”

The organization, with Daschle’s policy expertise and vast 
understanding of renewable energy, will work closely with the White 
House and appropriate federal agencies to encourage a regulatory 
agenda that promotes an orderly transition to the widespread 
availability of high octane fuels and ensure that the EPA and NHTSA 
include these fuels as part of the midterm evaluation.

Daschle said that this is a finite, mission specific effort and the 
individual members of the Alliance will continue to promote their 
various fuel programs and agendas as the Alliance work continues. 
The final determination by EPA as to whether the original standards 
are appropriate and achievable is due in 2018.
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Cautionary Statements Regarding Forward- Looking Statements
 This document contains forward-looking statements involving future events, future business and other conditions, our future performance and our expected future operations and actions.
 In some cases you can identify forward-looking statements by the use of words such as “believe,” “expect,” “anticipate,” “intend,” “plan,” “estimate,” “predict,” “hope,” “should,” “could,” “may,” 

“future,” “continue,” “potential” or the negatives of these terms or other similar expressions. These statements are based on management’s beliefs and expectations and on information 
currently available to management.  

	 Forward-looking	statements	are	only	our	predictions	and	involve	numerous	assumptions,	risks	and	uncertainties.		Important	factors	that	could	significantly	affect	future	financial	condition	and	results	
include, among others, operating margins in the ethanol industry, the rapid pace of expansion in the industry, the cost of corn and the price of ethanol, changes in ethanol supply and demand, changes in 

current legislation or regulations that affect ethanol supply and demand, disruptions to infrastructure or in the supply of raw materials, the results of our risk management and hedging transactions, 
and ethanol industry valuations generally.    

 Our actual results or actions may differ materially from those set forth in the forward-looking statements for many reasons, including events that are beyond our control or assumptions not proving to 
be accurate or reasonable. We caution you not to put undue reliance on any forward-looking statements, which speak only as of the date of this document. We cannot guarantee our future results, 

levels of activity, performance or achievements.

For the latest quarterly financial information, please visit our website at:
http://www.glaciallakesenergy.com/invest_financial.htm

Our quarterly financials will be posted to our web page on or about the following dates for 2016: 
September 23, 2016 | December 23, 2016

Stay Up to Date on Your Investment!
Would you like to be kept up-to-date on the latest news about Glacial Lakes Energy and the ethanol industry? 

Please send us your e-mail address to receive regular communications, “Like Us” on Facebook, or “Follow Us” on Twitter.
To be added to our e-mail list, please contact Penni Tuttle, Membership Coordinator at  ptuttle@glaciallakesenergy.com or 605-882-8480.

Nissan Develops New Ethanol Fuel Cells 
to Jump Infrastructure Hurdle

Nissan Motor Co. has developed a new kind of fuel cell 
drivetrain for cars that taps an onboard tank of ethanol instead of 
pressurized hydrogen, delivering a cheaper and safer ride that it 
says is more user friendly.

The new technology, dubbed an e-bio fuel cell, aims to combat 
a common hurdle to deploying traditional hydrogen fuel cell 
vehicles: the lack of a hydrogen fueling infrastructure. Nissan’s 
system uses bio-ethanol, derived from renewable crops such 
as corn or sugarcane, and that refueling infrastructure already 
largely exists.

E-bio fuel cells should also be less costly than traditional 
hydrogen systems because they don’t require the expensive 
carbon-fiber storage tanks for pressurized hydrogen or costly 
precious metals such as platinum as catalysts for electricity 
generation.

Nissan aims to bring the technology to market in fleet vehicles 
by around 2020.

“By using this fuel, it can have wider application,” Executive 
Vice President Hideyuki Sakamoto said today while announcing 
the development. “We do not require a hydrogen infrastructure. 
That is the biggest advantage, along with better safety.”

Nissan’s system shares its fundamental technology with the 
traditional fuel cell systems in such vehicles as the Toyota Mirai or 
Honda Clarity fuel cell sedans.

It even requires hydrogen to be fed through its fuel stack to 
generate electricity. And like those existing vehicles, it uses that 
electricity to power an electric motor that drivers the car. Excess 
electricity is also stored in an onboard battery.

But the biggest difference is that Nissan’s system generates 
its hydrogen inside the car. It does so through an additional step 
handled by a component called the reformer.

The reformer transforms ethanol in the fuel tank into hydrogen, 
which is then fed into in the fuel stack. In a traditional hydrogen fuel 
cell car, there is no reformer. The car’s fuel tank carries pressurized 
hydrogen pumped directly from a fueling station.

Nissan says its system has several advantages, despite the 

GLE Announces Kyle Weinman as CFO
Kyle grew up on a farm and ranch in central Nebraska near the small town of Arnold outside of North Platte.  

He graduated from the University of Nebraska at Kearney with a Bachelor of Science degree in Business 
Administration with an emphasis in Accounting.  He joined the Army Reserves after high school in 1989 and 
received his honorable discharge in 2003.

During college, Kyle worked for ConAgra Foods in Kearney as a part-time accounting clerk.  Upon 
graduation, he worked for Continental Grain as a Profit Analyst / Manager Trainee until it was bought out 
by Cargill then went to work for ConAgra Foods in Omaha as a Finance Analyst, Senior Finance Analyst, and 
Finance Manager over a six year time span.  During his time there, he developed an in-depth understanding 
of grain accounting and analysis processes to identify grain margins in corn, wheats, soybeans and specialty 
grains along with grain margins estimates, budgets, forecasts and managed a team.  He later moved on to 

work for Cabela’s after it went public as a Finance Analyst working in Economic Development, New Store Construction, Corporate Real 
Estate and Corporate Retail departments.  He spent his time developing the controls, processes and procedures for construction cost 
tracking, corporate bond valuations, grant accounting, and outparcel valuations.  Kyle is also experienced and versed with Sarbanes-
Oxley compliance.

Prior to coming on the Glacial Lakes Energy team, Kyle worked for South Dakota Wheat Growers as a Grain Controller in their 
Aberdeen headquarters for eight years.  He implemented several industry standard processes and procedures in grain accounting and 
developed a location margin allocation process based on actual marketing and operational activities. 

Kyle likes to spend time fishing and, when not fishing, he might be found on his motorcycle cruising or in his garage wrenching on 
something.  He’s very excited to be part of the GLE team and in the Watertown area.

Dear EPA...Watertown, SD is “Premium E30 Ready”!
By:  Jim Seurer, Chief Executive Officer of Glacial Lakes Energy, LLC

Dear EPA...You may have heard that Glacial Lakes Energy (“GLE”) shareholders and other local residents who have 
a vested interest in rural America, and who are interested in using a cleaner and higher performing fuel have recently 
participated in our E30 Challenge.  If you haven’t heard, please read this carefully and listen up to hear our message!

First a refresher...what is the E30 Challenge and what’s its purpose, you ask?  The E30 Challenge is a campaign 
initiated by GLE and its industry partners ICM and Urban Air Initiative to encourage the voluntary use of Premium E30 

fuel (30% ethanol blend) in BOTH Flex (FFV) and non-Flex vehicles.  Essentially, we are challenging your conventional wisdom that 2001 & newer 
non-flex autos can only operate, at most, on a 15% ethanol blend (E15).  Ultimately, the main purpose of this campaign is to DRIVE CHANGE to 
help you recognize the value that higher blends of ethanol have to offer.

The E30 Challenge was born out of our frustration with the “status quo” during the summer of 2015 when we purchased a full page ad in 
the local newspaper listing GLE officials who “pledged” to refuel their vehicles with E30 every time they had the opportunity.  We received a 
very favorable response from that printing and discussed how to move this campaign to the next level.  We decided to engage one of the area’s 
most renowned ethanol and engine performance experts, Mr. Andy Wicks of Performance Engine and Dyno-Tune, to handle questions and 
inquiries from auto owners and other repair technicians.  We then quickly moved to educate and encourage auto repair shops and dealerships 
to join our crusade.  Once all were on board, we met with the owners of the six fuel retail sites here in Watertown that dispense Premium E30 
to discuss the promotional aspects our drive.  It was determined that a $0.30 per gallon discount on Premium E30 during the months of May and 
June should get the attention of the driving public...and did it ever!

Because we love kids and are concerned about their health and well-being, we decided to pledge another $0.30 per gallon to the Watertown 
Boys & Girls Club to further entice drivers to give Premium E30 a try.  To obtain real-live information about how Premium E30 was performing 
in the auto’s engine, we developed a list of roughly 50 “test autos” to which we connected performance data logging devices to compare the 
effects of E10 (10% ethanol) to E30 (30% ethanol).  While we are still in the process of collecting and analyzing this data, early indications bode 
well for Premium E30.  EPA...we believe we were methodical in how this campaign was planned and managed

What have we learned?  We’ve learned there is no significant change 
in miles per gallon (MPG) and we have documented proof that engines have 
more torque and more horsepower using Premium E30 fuel.  Since ethanol 
is a cleaner burning fuel, we are 110% certain that it’s much better for our 
environment which, by the way, is something that should perk your interest!  
We’ve learned that we increased the use of Premium E30 by 600% during those 
two months and, given the volume and popularity of the promotion, it will come 
as no surprise then that we met our goal of donating $50,000 to the local Boys & 
Girls Club.  Most importantly...EPA, we’ve learned that PREMIUM E30 DID NOT 
CREATE ONE SIGNIFICANT ENGINE ISSUE!!!

EPA...You have our full unrestricted permission to utilize the ground-
breaking work here in Watertown to promote and encourage other areas 
around the country to follow our lead.  Better yet, lift your arbitrary selection 
of E15 as the fuel of choice and give everyone the freedom from the grip of the 
dirty polluting oil industry to express their “fuel freedom” by refueling as they 
see fit.

EPA...Under the powers vested in me by Glacial Lakes Energy, I hereby 
declare Watertown, South Dakota to be “Premium E30 Ready” and a model for 
you to promote through these United States of America.

extra step.
First, ethanol fuel is much more widely available than 

hydrogen, making it easier to introduce the drivetrain technology. 
It also doesn’t require a special fueling station.

Indeed, countries such as Brazil already widely use ethanol 
fuel.

Second, ethanol is safer to use than hydrogen because it is 
not as combustible.

Also, Nissan’s system operates at a much higher temperature. 
That means it doesn’t need pricey precious metals as catalysts. 
Low priced metals will do. Costs are further reduced because the 
fuel tank is not a high-tech carbon fiber pressurized capsule.

Finally, the fuel needn’t be pure ethanol. It can even be a mix 
of up to 55 percent water, which further brings down the cost of 
the operation.

On the flip side, Nissan said it needs to improve the system’s 
heat management because swings from hot to cold extremes 
put pressure on durability. And because it works best at high 
temperatures, driving response lags until the system heats up.

Also, traditional fuel cell cars are zero emissions; that is, 
they emit only water vapor and heat. Nissan’s system emits water 
vapor, heat and carbon dioxide. That is because carbon dioxide is 
a byproduct of the onboard reformation of ethanol into hydrogen.

Nissan argues, however, that the system is “carbon neutral” 
when counted wheel-to-well. That is because carbon dioxide 
released is eventually sequestered in the crops that are harvested 
to make the ethanol. So carbon is contained in a closed loop.

Despite developing the new technology, Nissan said it 
hasn’t given up on 
traditional hydrogen 
fuel cell systems. 
Indeed, it will 
continue to develop 
that technology 
in parallel with its 
partners Daimler AG 
of Germany and Ford 
Motor Company.

E30 Challenge Goals:
•	 Increase General Public’s Level of Awareness
•	 Gather Auto Engine Performance Data
•	 Dispel Myths about Premium E30
•	 Change Consumer Preference & Behavior
•	 Create a “Prototype” for Industry Use


